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MANAGEMENT’S DISCUSSION AND ANALYSIS

This discussion and analysis of the City of Oakley's financial performance for the fiscal
year ended June 30, 2005 provides an overview of year ending results based on the

B meni-wide stal an analysis or the City’s overall financial position and
results of operations 10 assist users in evaluating the City’s financial position, and
discussions of both significant changes that occurred in funds and significant budget
variances. In addilion, it destribes the activities during the year for capital assets and
tonp-term debt. 1t concludes with a description of currently known facts, decisions, and
conditions that ure expected fo have a significant effect on the financial position or results
of operations, Please read this MD&A In corjunction with the City's financial statements.

FINANCIAL HIGHLIGITS
s Govermment-wide nel assels increased $18.2 miklion, or 69 percent this year,
v Government-wide program revenues exceeded progrzm expenses by $7.4 million.

«  General Fund revenues were $127,000 less then budgeted; expenditures were
$65,000 more than budgeted. In addition, $149,000 was transferred from the
General Fund fo two new funds established this year, the Child Care Impact Fee
and the Public Facilities Impact Fe¢ Funds.

» The General Fund balence at the end of the year was $6.9 million, of which $4.0
million was availablefunrestrieted/unreserved fund balance.

USING THIS ANNUAL REFPORT

This annual report consists of a serics of financial statements. The Statement of Net
Assels and Statement of Activities {on pages 14 and 15) provide information about the
activities of the City as 8 whale and present a long-term view of the City's finances. Fund
linancial stalements start on page 18. For governmental activities, the fund financial
statements tell how these services were financed in the short term as well as what remains
for future spending. Fund financial statements also report the City’s operations in mare
detail than the government-wide stalements by providing information aboul the City's
most significant funds and other funds. The remaining fiduciary fund statement provides
financial information about activities for which the City acis solely as a trustee or agent
for the beneiit of those outside of the govertment,

REYORTING THE CITY AS A WHOLE
The Statement of Net Assets and the Statement of Activifies:

Our analysis of the Citly as a whole hegins on page 5. One of the most imporiant
guestions asked about the City’s finances is “Ts the City as a whole beiter off or worse off
as a result of the year's aclivities?” The Statemnent of Net Asscts and the Statement of
Activities report information about the Ciry as 2 whole and aboul its activities to answer
this question, These statements include all assels and lisbilities of the City using the
accrual basis of accounting, which is similar to the accounting used by mosl private- .
sector companies. AlE of the current year™s revenues and expenses are faken inlo account
regardless of when cash is received or paid.

These vwo statemenls report the Cily"s rer assers and changes in ner asseds. Net assels are
the difference belween assets and liabilities, which is one way to measwre the Chy's
{inancial health, or financial posiiion. Over time, increases or decreases in the City's net
assets are an indication of whethey its financial health is improving or deteriorating. You
will need to consider other non-financial factors, however, such as changes in the
economy due ta exiernal factors that will cause a decrease in consumer spending. In the
statement of Net Assets and the Statement of Activities, we separate the City Aciivities as
follows;

Governmentyl activities ~ Most of the City’s basic services are reporied in this category,
and inciude: general government (cily manager, city clerk, finance, etc.), community
development (planning, building and engineering, poulice protection, and parks and
recreation, Property laxes, sales tax, transicnt oecupancy {ax, uscr fees, interest income,
franchise fees, state and federal grants, contributions from other ageneies, and other
revenues finance these activities.

Component unit activitics - The Cily includes two additional legal entities in its report
~ the Dakley Redevelopment Agency and the Qukley Public Financing Authority.
Although legally separate, these “compenent unils” are imperiant beeause the City is
finaneially accountable for them. A separate management discussion and analysis for the
Ozkley Redevelopment Agency is included in the eomponent unit financial stalements.

REFORTING THE CITY’S MOST SIGNIFICANT FUNDS

Fund Financial Statements:

The fund financial slatements provide detailed information about the most significant
funds and other funds — nol the City a5 a whole. Some funds are required to be
cstablished by State law and by bond covenants. However, mansgement established other
funds to help it control and manage moncy for particular pusposes or 1o shiow that it is
meeting Jegal responsibilitiés for using cerlain taxes, grants, and other resources. All of
the City's funds are cither Governmental Fands or Agency Funds.
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Governmental funds — Mosl of the City’s basic services are reporied in governmental
funds, which [ocus on how moncy flows in and out of those funds and the balances lefl at
year-end that are available for spending. These funds are reported using an accounting
mathod called modified accrual accounting, which measures cash and all oiber financial
assets that can readily be converted to cash. The governmental fund slatements provide a
detailed short-term view ol the Cily's general government operalions and the basic
serviees it provides. Governmental fund information helps determine whethcer there are
more or lewer finaneial resources that can be spent in the near future to finance the City’s
programs, The differences of resulls in the Governmental Fund linancial slatemenis to
those in the Government-Wide finaneial statements are explained in a reconciliation
following, each Governmenial Fund financial statement.

Agency Funds - Reporfing the City’s Fiduciary Responaibilities:

" The City is the trustee, or fiduciary, for certain funds held on behailof developers and

other povernmental agencies, The City’s fiduciary activilies are reported in separate
Stalements of Fidueiary Nel Assels. We exclude these activities from the City's other
financial statemenis because the City doesn’t own these assets and cannot use them to
finance 18 operations.

TIIE CITY AS A WIIOLE

Not cuunting the UASD Stalement No. 34 Implementation Adjustment, which addcd
historical infrastruciure assets to the City’s statements for Lhe first time, (he City’s
combined net assels inereased $18.2 million from $26.4 million 1o $44.6 million. The
analysis below focuses an the net assets (Table 1) and changes in net assets (Table 2) of
the City's governméntal activities, ‘The Implementation Adjustment added $51.3 million
in infrastructure assels t the Capital Assets line and $51.3 inillion (e the Invested in
Capital Assels net of related debl line.

Table 1

Net Assels
As of June 30, 2005 and 2004 .
(In Millions)

Governmental Activities 2005 2004
Assels

Current and restricted assets $353.4 5405
Capital assels 59.1 _3l
‘Total Assets RIYA] _43.6
Long-term liabilities outstanding 6.1 10.8
Other liabilities 65 4.0
Total Liabilities _166 148
Net Assets R

Invested in Capital Assets, Net of Related Debt 56.5 21
Restricled (2004, as restated) 35.7 19.0
Unrestricled (2004, as restaled) 37 _17
"I'otal Nel Assels £95.9 5268

The City's Net Assels are made-up of three components: Invested in Capital Assels, Net
of Related Debt, Restricted Net Assets, and Unresiricted Net Asscls. Invested in Capilal
Assets, Net of Related Debt, the part of net assels representing capital assets and
principally inftastructure assets, accounted lor the majority of the City's govermnental
activities nel assets. i

As mentioned previously, the most significant change this year was the addition of
infrastructure asscts to the Capital Asséts categories. This is the first year the City
included infrastructure assets in its financial statements, accounting for $51.3 million of
the increase. This change also aceounted for most of the increase in Net Assets Tnvested

in Capital Assets, Nétof Related Debt.

‘The City issted assessment district bonds in lhe amount of $17.2 million, which accounts
for $13.9 million of the $16.7 million increase in Restricted Net Assets. Because the Cily
is undergning major development, much of its new revenues are special taxes,
assessments, impact fees, and capital grants and contributions related o infrastructure
projects. As a resilt, the increase in resiricled nel assels is expected.

Urirestricted net dsssis decreased largely due Lo the dequisition of the City Hall, and fund
halance restatenienis and recategorizatinns (further described in Note FOE of the financial
sialements).
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Table 2
Changes in Net Assets
As of June 30, 2003 and 2004
(In Millions)

Governmental Activities 2005 2004
REVENUES:

Program Revenues:
Charges for Services 576 £3.7

Operating Grants and Contributions 14 1.7
Capital Granis and Conwributions 19.7 33
General Revenues:
Property tax 6.0 4.3
Sales (ax 1.1 1.0
Other taxes 0.6 0.5
Moior vehicle in liew 1ax 0.9 19
Use of money and property 1.7 - 0.3
Miscellancous o . 04 0.0
Tolal Revenues : o 386 16.8
EXPENSES
Lepistative 0.6 504
Administrative Services ) i.2 0.7
[.aw Enforcement - - : 4.3 35
Cominunity Development - 124 4.6
Redevelopment ’ - - 19 1.8
Parks and Recreation ' Co a5 - - 1
Interest and fiscal charges 03 L3
Total Expenses 214 124
Increase in Nel Assets ~ e 182 4.4
Net Assets — Beginning, Previcusly Reported R X 244
Restatement Adjusiment . 24 -
Net Assels ~ Beginning, as Restated ’ 264 24.4
GASB 34 Adjustinent o 51,3 o
Nel Assets — Ending 05,9 §288

Governmental Activities

Total revenise wes $39.6 million. Cepital Grants and Contributions at $19.7 miflion make °

up the largest component of revenues. The level of Capital Grants and Condribustions
includes $14.7 miilion in contributions from & new assessment district bond, The increase
in Charges for Services reflects incrensed development related activity.

Total expenses were 521.4 million. Community Development, with $12.4 miilion of
expenses, represenied the largest component of total govemmental cxpenses. The $7.8

million increase in Commiunity Development expenses were primarily due to increases of

$2.B million in development refated activity, and §2.2 million from the addition of
infrastructuge refaled depreciation. Other major changes include a $0.5 miltion increase in
Administrative Services, due to the addition of & community outreach fonetion and-
expansion of human resources and finance sinffing, a $0.4 million increase in Parks and
Recrestion, due to a major expansion of recreation programs. ’

Fiscul Year 2005 Government Activities

' Sources of Reveaves

Caplut Gravie
i

Charpo for

sarvicen 19% MVLELS

Sale Y 1%
Detar Tarm 3%

Prpmiyme Mise 1% UnaofMoner &
"% Praperiy d¥e




gD

Functional Expenses
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THE CITY'S FUNDS

On page 18, the governmental funds balance sheet is shown, The combined fund balance
wag $41.6 million which increased from the prior year by $11.4 million, as restated. This
total includes the General Fund bafance of $6.9 mitlion.

The General Funid balance decreased by $0.8 million from the prior year, $0.5 million of
which was budgeted, and the remaindcr reffecting transfers out of restricted funds to
establish new funds, and expenditures in excess of revenues,

General Fund balances reserved increased by £1.3 million, reflecting the following
chenges:

*  The 2094-05 advance of $2.1 miltion in fund balance to the Public Facilities
Impact Fee Fund to pay for the new City Hall building. While the advance ltseif
doesn't affect fund balance in total, il is a long-lerm receivable and doesn’t reflect
availahle resources. As e result, the porfion of fund balanee related 1o the advance
is reserved,

o The reservaiion of $0.7 million related 10 the Uc_qv.m_oﬂ_mm_ development,
resiricted by contract for use (o develop amenities in the project area.

* A reduction of $1.5 million in reserves for mitigation fees collected on hehalf of

other agencies. In prior years these monies were accounied for in the General
Fund; this year, the City established an Agency Fund to account for them.

General fund revenues were $0.7 million less than expenditures before transfers.

Other major funds and non~-major fund balance changes are noted below:

» The Traffic Impact Fee Fund balance increased by $1.8 miltion to $8.3 million,
reflecting an increase in fee revenue over the prior year.

= The Developer Deposits Fund balanee decreased by $1. ! million due E.EE._Q 10
© the qnn_wmm:.. icaticn o.._..:a_. year deposits.

. .:.n new _..c,u__n Facilities Impact Fee Fund balance was $(2.1) million n;nw_.
end, reflecting the expenditure of borrvwed funds for the new City Hall building.
The borrowing was an advance {rom the General Fund to be repaid from future
fees.

s The new Cypress Grove Capitel Projects Fund halance was $13.9 millien,
" reftecting the no=5.u=_.c= from the new assessmenl n_.m:..o. hand,

s  The Redevelopment >mnn&. Projecis Fund balance decreased $1.2 million to $6.6
million, reflecting increased spending on projects.

* The Redevelnpment Agency Low and Moderate income Housing Fund balance
" increased $0.5 million to $3.0 million, primarily from increased sel-aside
revenues, ) ’

» Thenon-inajor Lightliag and Landscaping District Fund increased $0.1 million w
£0.8 million; however, the amount related to the Park Landscaping Assessment
District within the Fund decreased $(0.2) million ending the year with a negalive
fund balance of $(0.7) mitlion.

«  The other nori-major governmental fund balances increased by a net $0.2 million
during the year.

"General Fund Dudgetary Highlights

For the City*s (General Fund, actual ending revenues of $8.4 million were $0.1 million
less than the final budgeled revenues of $8.5 million, While many accounts show budget
to actual variances, most were primarily the result of a mismatch of classification
between budgeted and actual revenues. OF the account variances representing true
revenues less than budgeled, llie most aolable was in licenses and permits and the use of
maney and property. The shorifall in licenses and pestnits resulted from less
development plan review revenues than estimated, and the shortfall in the use of money
and property reflects the City nol earning as much investment revenue as originally
hudgeted.




The General Fund actual ending expenditures of §9.1 million were $0.1 million more
than the final budget of $9.0 million. The only significant change to the original budget
during the year was the reduction in Capital Outlay. The originul General Fund
appropriations for the acquisition of the City Hall were transferred 1o the Capital Projecls
Fund where the expenditures were recorded.

Generat Fund expenditures exceeded the amended budget in Community Development,
Recreation, Capital Qutlay, and Debt Service. Community Development expenditures
were higher than expected, reflecting increased costs in neighborhood services and
unexpected stalf costs on City projecis, Recreation cosis exceeded the amount budgeted
due to incressed personnel and lege! expenses. Capilel Qutlay expenditures exceeded
budgel due primarily Lo additional costs associated with the police vehicle replacement.

CAPITAL ASSETS AND DEBT ATMINISTRATION

Caphtal Asscty

At the end of 2005, the City had $59.1million invested in a broad range of capital assets
including 1and, streets, bridges, drainage systems, trafTic lights, parks, buildings, vehicles
and equipment. (Sce Table 3).

Tuble 3
Capital Assets
As of June 30, 2005 snd wcoa .

(In Millions)
Governmental Activities 2005 2004
Non Depreciable
- Land n $ 39 509
- Construelion in progress C 2.5 1.6

Depreciable, net of accumulated depreciation:

- Machinery and equipment e 04 04
- Buildings and improvements - : 2.5 02
- Park improvements o : 1.9 0.0
- Infrastrreture T o 419 a
Total Capital Assets i .. . ; i : '$59.1 £3.¢t

The City's fiscal year 2004 capital improvement budget calls for it to spend $11.5 million
for capial prujects, the majority being the construction of street improvernents. Most of
the projects will be financed with impact fees, grants, and intcrgoverunental revenues.
Additional infarmalion about the capital assets ¢an be found in Note TA. of the Fnancial
slalemenls.

E
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Debt

At year-end, the City's govemmental activities had $10.2 million in bonds, notes, and
conlracis, as shown in Tabla 4. .

) Table 4 -
Outstanding Debi al Year-End
(I Millions)

Governmental Activities - 2005 2004
Tex Allocation Bonds %84 %85
City Repayment of County Lodn 03 0.6
Tax Increment Pass Through 14 1.5
City Note Payable 0.1 0.2
Total Debt ) ) $10.2 §10.8

During the fiscal year ended June 30, 2005, the City formed the Cypress Grove
Assessment Disirict, which issued bonds in the amount of $17.2 miltion to finance the
acquisilion of road improvements, These bonds will be repaid enlirely with asscssments
levied an property owriers within the District.-

During the year, the n_d_ made all of its eurrent year debl service payments in a limely
manner,

Frehit issued in prior years has been used lo finance various capital projects, nost nolably
in 1he redevelopment project areas.

CONTACTING THE CITY FOR FINANCIAL INFORMATION

This finuncial report is designed to provide our citizens, taxpayers, customers, and- -
investors and creditors with a general overview of the City's finances and Lo show the
City’s accountability for the money it receives, If you have questions aboul this report or
need addilional {inancial informetion, comact the City’s Finance Departinent at City of
Oakley oifites a1 3731 Main Street, Oakley, California or by calling (925) 625-7010, or
forward your inquiry via the “consact us™ page on the City's website
(www.ci.oakley.ca.us). - -
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AND STATEMENT OF ACTIVITIES

'Thie Statement of Net Assets and the Stad ize the entire City's financial activities and
financial pasition. They are prepared on the sane basis as s used by nos! businesses, which means they inchude
all the City*s agsels and all its lisbilities, a3 well as all its revenues and expenses. This is known as the full
accrual hasis—the effect of all tke City's Iransactions is taken inko account, regerdiess of whether or when cash
cheanges hands, but ali malerial internal transactions between City funds have been elimtinated.

The Statement of Met Assels reports the difference between the City's (olal assets and the City's fofal Jiabilities,
intluding all the City's capital assets ard all its long-tenn deht.  The Stal t of Net Assets fotuses the reader
on Ilre composition of the City’s net asscts, by subtracting total {fabilities [rom total assets,

The Stetemsent of Net Assels summarizes the financin! position of all the City’s Governmental Activities in &
single column. The Cily's Governmental Activities include the activities of its Genersl Fund, along with all its
Special Revenne, Capital Projecis and Debt Service Funds, '

The Statement of Activities reports inereases and decreasss in the City’s net assets. 1t is also prepered on the full
accrual basis, which means it includes all the City's revenues and all its expenses, regardiess nf when cash
changes hands. This differs from the “modified accrual” basis used in the Fund financial statements, which
reflect only current assets, current lial i T and ble expenditures.

‘The Siatement of Activities presents the Cily's expenses first, listed by proprem. Program revenues—that is,
revenges whiclt are pencraled directly by these programs—are then dedected frotn program expenses to arrlve at
the el expense of eaclt govemmenial program. The City's general revenues ate then listed in the Governmental
Activities and the Chenge in Net Assets is compuled and iled with the Stat of Net Assets.

Both Ihese Stat Is fuclude the financial activities of the City, the Redevslopment Agency of 1he City of
Oakly and the Qakley Public Financing Authority, which are legally separate bul are component unils of the
City because they are controlled by the City, which s firancially accountable for the activities of these entities,

CITY OF OAKLEY
STATEMENT OF NET ASSETS
JUNE 30, 2005

ASSEYS

Cushand investmenld Bvailible for operations {Note 3}
Cash with fisca] agene (Mole 3)

Accounts receivable

Inierest receivable

Tax increment pass throwgh (Note 3D}

Prepaids and depoaiti

Loars rectivabla (Nole 5)

Lend held for sedevelopment (Note 6)

Capilsl assels, nct of depreeiation {Mote 7)

Tolal ssela

LIABILITIRS

Accouils pryable

Accrued Habiliics

Clnims payable {Note 13}
Conpenseted absences (Nl 17
Deposlis peyably .
Unearned revenua

Inkeres payeble

Dut inmsie Lhan onc year

-Tofal Vabifities

HET ASSETS (Ne 10)

Invested 10 ewpdial assels, peLol volalcd debr
Resrieted for.

Copinl projects

Bebi servles

Redevclopment projects

Traml realricied net dsselr
Unsenricied nel sassts

Tainl nct useety

Jee neles i fionnga)

Governmental
Aclivilles

§26,3719,305
14,500,793

554201
3,495,304
2,58791

59,140,676

112,430,232

4226342

L2521}

89,12
9,551,148

18,367,226

56,504,219

2809),156
GBS 15
§910,74¢

. ——

35,698,745

3,689,522

SY3.882 506
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CITY OF OAKLEY
STATEMENT OF ACTIVITIES
FOR TIIE YEAR ENDED JUNE 30, 2005

‘Net (Expenie) Revenue and

Program Revenuss o Changes i Not Assats
Openling Capilal
Charges for Grams and Grans snd Craverameniad
Expenses Services Contripitions _ Coaril Activilies
$442215 (3642215)
1246,309 S0, 484 (935,825)
12,360,497 8,526,952 51332397 519,650,026 .
| $96.500 268578
Law Enlircement 4270,087 &50,877 17916
Ineerention dEn531 26,007 (452,930)
YKerest 3nd fmcal chazgrs 513,302 ) {St5312)
...R-._ Ciovetnmentsd Actlvines 21419077 $2,554,320 51,649,309 518655126 TA41ETR
Geneesl fevenues
Tuner
Proptriy axes o . 6,141,15)
1 255 educiionsl revence spgmentabun
Ak payment {Nota 15} - . 1374,666)
Baleasnxes . 1,0B1.E76
Qlher ey ) . . 855957
Motor vehicle in Lisw 175,61
Ute of money sid property” : LAY
Cinin frons sale of properly 17459
Mucellancos 442,867
Toant genered tavenues ’ 10,710,803
Changt 2y NeL Asiu . . . . 18.21,k81
Mel Axseis-Begimming, o5 Resiizd (Note 108) . 16415950

CHASD Sitement Mo 4 Implsmenintnn

Adpipment (Huie 78) ) 51234673

$95,867 506

Kl Asseti-Ending

See W 1o financul

h FUND FINANCIAL STATEMENTS

Mujor funds are defined generally as having significant activities or balances in (he current year.

_ MAJOR GOVERNMENT AL, FUNDS

The funds described below were determined to be Major Funds by the City in fiscal 2005. Individual non-major
funds may be found in the Supplcanental section.

GENERAL FUND

The Generel Fund is the general operating fund of ths City. 1t is vsed to aceount for alf financial resources execpl
those required 1o be acenunted for in another fund. Revenues deposited in the General Fund include property fax,
sales lax, franchise lees, business licenses, motor vehicle license fees, fines and forfeitares and fess for services,
This fand is used to finance most of the Cily's basic scrvices including Legislative, General Administrasion, Law
Enfi t, snd C ity Devel

DEVELOFPER DEFOSITS

This fund accounts for deposits received from conlractors and property owners to offset the cost of providing
Community Development services.

GENERAL CAPITAL PROJECTS

This fund accounts for revenues and expenditures relaled to General Fund contributions, grants and other funding |

sources. It accounts far the total expenditures for each project charged to this fund.
TRAFFIC IMPACT FEES

This fand secounts for fees paict by developers o provide for the desige snd construction of sieed sl road
improvements.

FUBLIC FACILITIES IMPACT FEES

1o provide for public fecilities.

This fund For fees nssessed on new d

CYFPRESS GROVE CAPITAE PROJECT

This fund accaunts -for Cypress Q.n_a infrastructure construction projects funded Trem the 2004-1 Eimiled

Obligation Bonds,
REDEVELOPMENT AGENCY FROJECTS

This fund accounts for monies received fromy 1ax increment funds for major capital projects in e Qaklcy
Redeyelapment Projecl Area.

REDEVELOPMENT AGENCY LOW AND MOBERATE INCOME HOUSING

This fund accounls for the twemy percemt housing set aside fiom the tax increment proceeds from the Oskley
Redevelopment Project Area, :
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. CITY OF DAKLEY
GOYERNMENTAL FUNDS

BALANCE SHEET
JUNE Y0, 2005
. Pubkic
Guseal Tufbe Faciklies
Dewalopte Capiul Ingar Imgact
Gemral___ Drposite Projecn . Jees Fom
Cash sd g ments, ¥ opassiiofl {Noie J) $11156) 66,261 FIRSIN
Caghwidh kel wgeni |
ACDUAK reskivablc 20 16329
JEnTrT— Ins1e At
ittt and depatits 881 4,500
Losmu recrivable (Hale 1)
Adwancen lo aher funds{Mew 18] 2098358
Land hild ot vucieed lopewand (Holw £)
Talo Assens LLELR)
’ URBILINES
£1.266948 1.0z 530,008
il T M (R
oL 15000
Twfroted revemue s
Advinzes hom other fondi [Wele 4BY —Slo
Touw) Lisbibnies . PRECY ] 19,472 Bsan 20851 2,090,508
FUND NALANGES
Furd talrnee Mate 1)
Rewrsed e encamixincey 9 2043
Rewrvid fon debt sevvce:
Reecved For dusd beld (or redevclopment
Regervad fos law and modou eincoms hounmg
THusaved for Palth Skough [T
femrvid For geomis wind domationc sdca
Regeownl | advancer pLEL ]
Beacrucd L sntpads ard depoieth a0 Tu.060
Unreverved, undetgraed
hepanede
Genenal fend REUTL
Specrnheromu fundy 7,770
Crpnal profeotn fonds a5
TOI AL FUND BALANCES {DEREITS) ___ émimac 27801 1] ERLTR] Y
1ou! Linsditics md Fend Bilarces sr.dal ga3
Tow i i tha Qumenert of
™ o reported t e Rollowing
CAMYAL ASSERS
Copital anas used ind
NOH CURRENT REVFNUES
Revenued shich e daferred on the Fird T e ken
10 rreenup s the Statenem s Actmils
LONG TEAL ARSFIS ANMFLIABHLITICS ’
Lialitset bkt pow i dop snd payatlain th o by

Vau1aciomst prrs fvaaph

Acsapnts payble

tc1n dobit

Ineredd peayahle

Hom-cuieal PO ul (ahmentatbd Khsomteh

HEL ASSFIS OF GDVFANMERTAL AT TIVITITS

St sccompurpmn Anits 18 el nisersgnta

Reberlopmen -

Crprone Redrvelopreat Agincy Dther Tonl
P . A
Lapital Pygyect Proiects Yagome Housing ] Furdy

S0 SR 12643515
hIN

F1.908 (L1100

Bn 7 132

115,100

2,096,
R 1AL
111.924.51) I8 537041 36,849,151 aqu-D.Zn
Ll LTt 19140 uERe I
126 T 450 0,672
11900
[LILE )
10,399 1646.700 w7y 4,447,383
3,056,194

LHEI8

140 1851 43388

FRIALT] (1L
101,389

soao0

21,18
L4DJ 144

11924.89) 4511,502 2.940.50)

12014953 11527561 S144L.340 36449151

ApANe 873

Wrds

a4 16y

192452 506
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CITY OF CAKLEY
COVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2005

Public
Gepenl Tafic Facibizlcy
Developsr Capilok Lnpaci 1mpacl
Generu) Dapasiia Prafecls Feel Feea
REVENIJES
Fropeny lxes 33,107 310
l.esu Educaliona] Revenoe Avgmentslion
Fund Paynical {Nole §5) (s
Sales ux 1,080,176
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CITY OF OAKLEY
Regoneilfation of he
NET CITANGE [N FIND BALAMNCES - TOTAL GOVERNMENTAL FUNDS
weilh the
STAFEMENT OF ACTIVITIES
FOR TIE YEAR ENDED JUNE M, 2005

'¥2e schedule befow recomeilcs ihe Net Chanpez in Fund Ralancz1 peporied an tha Govemmenl 31 Funds Statentent of
Revenuts, Expendifurcy and {hanpes in Fund Balence, which measores only changes (a currenl ssscts and curtenl
iex om the madified wccnial hasit, with e Change (2 Net Assels ol Govemnmenfal A ics reporied inche
ities, witich is prepared on the Jult accroed basly.,

NET CHANGE IN FUND DALANCES - TOTAL GOYERNMENTAL FUNDS 51415546

Amaunus reported for gevernmental sctivitics in 1he Sintement of Ackivities
are differen) becauza of cha fallnwing

CAPITAL ASSETS TRANSACTIONS

s Iie enst of [bose assets is Sapializod end a¥ocated aver

od wseful lives and reporzd a3 deprecinlion expense.

whay cxpend ity nee sdded hack (o fund batance, 1107251
Deprecintion eapeose is dedusied lrom fand halance 2,320,351)

1ONG TERM DEQT PROCEFDS AMDPAYMENTS

fand piocecde provide coment finemcinl resouzees Io governmenial fondd, but
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Repuanent ol hoad paincipel s mn expendinire o the grversivental funds, bur
wnihe Semiement o Ney Assets the repayment reduces longernt Habiiies

Itcpayment of debi grincipal i5 added back 1o fund dalarce 692,202

NONALURRENT ITCMS

The ampunis below meladed in the Siatement of Activiries do nol providc ar {reguine) the usc off
wurpen) Muancial rengirees and theriosg wig nat repored 28 revennc or swpendieas in
governmental Jinds e change)
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See

CITY OF DAKLEY
GENERAL FUND
STATEMENT OF REVENUES, EXPENDETURES
AND ClIANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2005

Varisnce
Amcnded Pessilive
Oniginal Budpe Buodpe) Aclual (Negalive)
REVFNUES
Propery txes $3,167.:000 12,167,000 TN $1.020.110
Less Cducaticaal Revenue Augtnenisition
Fund 'oyment (193,214} (193274)
Salex Inxex 1,032,000 783,000 LO8E, 176 29217
Cither ixcs 450,000 450,000 615,100 [LER]]
Licenses and perotita 2,142 000 2,742,000 1,041 247 {300,153
Gharges for servicen 16,007 16,0M7
75,000 15,000 10958 15964
Motor vehiclg in ligy 1,586,000 1,843,000 315,618 1971,562)
Olher VM .000 174,000 154 11644
Usc ol muney wnd property 256,000 250,600 4.rax (165.019]
Migelansovs 252,000 439,000 291874 147,028)
Toml Revenues 8,948,000 8.435.000 B 407,072 i _u.__.qmmw
EXFENIITURES
70354 L 2,215 76
1,654,434 1,601,600 140602 56018
1M, 188 2200200 2,081,203 (681.301)
1,320,142 1843000 3,585,645 353
. 256,551 65,800 AN5615 {210.E0s)
Capltel oullay 2,800 oo 400 145,970 {67,970)
Dbt crvice. .
nl 2n,n2 min
0] 2 0xin
Toul Expendiures 11,789,014 3,995,781 9.041,187 (65.206)
EXCESR OF REVENULS
OYER EXPENDITURES . {2.M1.874) _.ma.w:" (653,345} {182,334}
OTIER FINANCING SOURCES (USES)
Trnosfera (out) (148.826) {E43.625)
Toual Giber Fingneing Soueces {Uree) (48,525) (148,526)
EXCESS (DEFICIENCY) N REVENUES AND )
OUBERS0URCES OVER EXPENDITURES
ANDOTIER USES . uuN_-_: q....._ 15460,94 _w {401,941) _—_8.33
Funid balanee #1 beginuing of yeur, 2y reslaled 7,740, 101
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FIDUCIARY FUNDS

FIDUCIARY FUNDS

Agency fands are used to account for assets he by the City as an agent for individusls, private organizations, snd

ather governments. The financial activities of these funds are excluded from the City-wide finencial statements, but
ace presented in seperate Fiduciary Fund firancial statements,

CI1Y OF DAKLEY
FIDUCIARY FUNDS
STATEMENT OF FIDUCIARY NET ASSETS

JUNE 30, 2005
Agency
Funds
ASSETS
Cash and invepiments (Nore 3) §3,164,082
Cash with Fiscul agent {Note 3) §,262,859.
Interest reccivabls 19,544
Torad Asscts 34,446,455
LIABILITIES

Accounts puyable $8340
Cme 1o other agencies o 2,431,563
Ve lo bocdhelders 1,984,531
Tuial Lishilities £4.446 455

Sec accumpanying noies 1o fnsncial stalemenls
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CITY OF DAKLEY
Notes (o Basic Fj fal Stat i

_ZQ.:“ 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES i

The City of Oakiey was incorporated as a geperal law city on July 1, 1999, Oakley is a comununity of
approximately 26,938 residents suated in Contra Costa County on Lhe east side of San ¥rancisco Bay.
Oakdoy is foeated approximately 50 iniles east of the City of San Francisco. ‘The City operates under the
Council-Manager fonm of go t and provides the following services: law enforceinent, bighways and
strests, public inpravements, planning and zoning and general adininistration servicos.

.;n financial stateients and accounting palicies of the Cily nus?:: with wo_._uwm:v. accepted aceouhting
principles applicable {0 goverminents. The Gover lal A Standerds Board (GASB) is the
accepted stendard-setling body for establishing governinenial mona::::m and financial reporting principles.
Significam accounting policies ere summarized below:

Reporting Entlty

The City is govemed hy a five incmber council elected by City residents, The Cily is legally separate and
fiscally independent which nreans it can issue debt, s¢t and mnodify budgels and fees and sue or be sued.
The acconpanying general purpose fingncial stalements include only the Tinancial activilies of the City and
the Redevelopment Agency of the City of Oakley which is éontrolled by and dependent on the City.

The following, T wnil is included {“blended’™) with funds of the City since it is governed by the City
Comneil silting in a separale capacity or it provides services exclusively to the City.

The Redevelopinent Agency of the City of Oakley, a Project Area of the County of Contra Costa
Redevelopment Agency, was transferred froin the County 1o the City on November 21, 2000. At that date,
the City formed the Qakley Redevelopnent Agency, which assuned the assets and | s of lke Project
Area and received a net eontribution of 38,159,039 fromn the County.

The Redevelopment Agency of the City of Dakley is a separate govermment entity whose purpose is lo
prepure and w..__.__ﬂ.:n_a plans for impravement, rehahilitation, and developinent of certain areas within the
City. 'The Ageney _m “contralled by the City ond has the saine govesning board as the Cily, which also
perfarms all g and’edministeative functions for the Agency. [ts financial activi have been
mmw_.auwﬁ_ and merged {tenmed “hiended") with those of the City in the aceoanpanying financial statements
in the Redevelopinsin Ageney Projects and Low and Moderate Incoine Housing Capital Projects Funds and
flie 2003 Taxable Tax Allocation Bonds Debt Scrvice Fond,

The Oakley Puhlic Pinancing Authority i iea separate govermitental entity whose purpose is Lo assisi in the
finacing and refinancing of certai I activities of the Redevelopment Ageney and cerigin
_._Sw:___._w and projects of lhe Cily. The Authority is administered by a Goveming Board whose members
are the City Conncil af 1he City of Oakley, The Authority’s activities to date consisi only of the purchase

and resale of Cily o Redevelopment Agency deht issues, The Autherity has no ussets, lighilities, or equity.

Financial stalentents for Ihe Redevelompet Apgency of the City of Cakley nsay be oblained from tle City of
Oukley lovaied a1 3231 Main Sircel, Daklcy. CA $4561.

. CITY OF QAKLEY
Notes to Basic Financial St

[NGTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) |

B.

Basis of Presentalion

‘The City's Baslc Financial Statemens are prepared in conformity with accounting principles generatly
accepted in the United States of Awmerica. The Government Accounling Standards Board js the
acknowledged standard ma_:am body for blishi ling and fi ial reporting standards
followed by governmental entitics b il Unjted States nwhan:nn

Gi wi-wide Stat ts: The Statement of Net Assels and the Stalement of Activities display
informatien about the primary government (the City) and its component units, These stalements include
the Naancial aclivities of the overall City povernment, Eliminations have been made lo minimize the
double counting of internal activities. Governmental sctivities generally are financed through lexes,
intergovernmenial reveaues, and other nonexchange fransactions.

The Statement of Activities presents a eomparison between direet expenses and program revenues for
each function of the City's governinental activities, Direct expenses are those Ihat are specilically
associated with a program or function and, tlicrefore; are clearly identifiable to a partivutar fanction.
Program revenues include {a} charges paid by the qn....;._mn_..ﬁ of gouds or services offered by the programs,
(b) grants and contributions thel are restricted fo —_._an:_..n the av«qm::..w_ needs of a particular prograin
and (c) fees, grants and coniributions that are resisicted to financing 1he acq ion or consfrutlion of
capital assets. Revenues that are ot classified as program revenues, including alk 1axes, are presented as
general revenues,

Fund Financial Stitements: The fund financial statements provide information about the City's funds,
including blended coinpoeat units. The emphasis of fund financial statemenis is an majos individval
governmental funds, each of whicly is displayed in 8 separate colugm, Al re g govermnental funds
are aggregated and reperted as nonmajor funds.

Major Funds

Major gavernnenal and business-type funds be idewtified and presented separately in the fund financial
sternants,  All other funds, calted :oz-.._éaq funds, are combiited and reported in a single colmmn,
_nmwn__nmm of their fund- _v._a.

Zn._E. m__au are n_n_._:a as :._am ._E. ___nﬁ n:_.nq assels, _E_.._ ities, revenues or nauasa_:__.ﬁ_.ux_._n_.mnm
equal to'len percent of their fund-type tofal and five percenl of the grand total. The General Fund is
always a major ?_a_ The City may alsc select other funds it belizves should be presented as major
funds. .

1 funds in ihe panying fi :

The City reparted the following majar gover

General Fund - The General Fund is the peneral operating fund of the City. Tt is used 10 accoun! for ali
financial resaurces excopl-those requized to be accounted for in another fund. Revenues deposited in 1he
Genesal Fund include property 1ax, salcs iax, franchise fees, business licenses, matar vehicle license fecs,
fines and #i.a_E_ﬁm and fees for services. This fund is used to finance most n._.. tle Cily's basic services
includi islative, Gencral Administratian, Law Enfor , and C y Develoy
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CITY OF OAKLEY
Notes to Basic Finzneiai Statements

[NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd) §

Devel Deposits- This fund s for deposits received from coniractors and property owners (o

offsal :ﬁ cost of providing Commnunity Development projects,

General Capital Projects - This fund accounts for revenues and expenditures related to General Fund
comributions, grants and other funding sources. Iy accounls for the lolal expenditures for oun_.. project
charged 1o 1his fund,

Traffic Tmpact Fees < This fund accousits for feas paid by developers to provide for the design and
construction of street and road improvements.

for fees d on new develoy 1o provide for

Public Facililies Impact Fees - This fund
puhlic faci

Cypress Q..E.n Capita] Project - .;_m fund acecuts for' Cypress Grove .:..EEEER construction
projects funded from the 2004-) Limited Obligation Bonds.

d from tax inere funds

Redevelopment Ageacy Projects Fund - This fund ts for monies I
for major capila) projects in e Oakley Redevelopment Project Area,

Redevelopment Agency Low and Moderute Income Bouning - This fuund accaunts for the twenty percent
housing se1 aside from the tax increment proceeds from the Oakley Redevelopment Project Area.

Bunsis of Aecouniing
The govern ide financial slalenenis are reporied using 1he econontic resources measurement focus

and the ful] aceruaf basis of ageounting. Revenues are recorded when earned and expenses are recorded
al the time liahilities are incurred, regardless of when the related cash flows take place. *

Governmental funds are reponed .E_.,w the current financial resources ineasurement focus and the
ntodified acorual basis of accounting. Under this method, revenues are recognized wlien measurablé and

table. ‘The City iders all revenues reported in the governmental fands to be avallable if the
revenues are colleeted within sixty days after year-end. Expenditures are recorded when the relzied find
liability is 59.:._.0.._ except for principal and imerest on general fong-term debl, clrims and judgments,
and p b 5, which are gnized as expenditures to the extent they have matured.
Governmeutal capiral assel acquisitions are reported as expendilures in gov | funds. P ds of
govermnental long-terii debs and acquisitions under capital leases are reporled a5 other firancing
SOUrces,

Those revenues susceplible to accrial are sales lax, vransfer tax, fines, inlerest revenue and gross receipls
taxes. Charges for services, and dicenses and permits are not uEan_u:En lo accrial becanuse shey are nol
measurable until received in cash,

Noni-exchange trahsactions, in which the City gives or receives value wilhour dirce(ly recciving or giving
equal value in exchange, include 1axes, graats, entitlements, and donstions, On an acerual basis, revenue
from properly 1axes is recogiized in the fiscal year-tor which the 1axes ate levied or assessed. Revenue
fromn grants, entitlements, and donatius is _.nnowﬁnﬂ_ in Ihe fiscal year in which w__ eligihility
requirements have been satisfied, . . .

n_._.<c_qc>urm< i
Nates to Basic Fi ial Statements

[NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICYES (Continued) |

G,

2 bination of cost-reimbursement grants, categorical block grants, and
peneral revenues. Thus, both resiricled and unrestricted net assets may be available lo finance program
expendifures. The Ciry's policy is to first apply icied grant 10 such psogr followed by
general revenues if necessary.

The City may fund § swith 2

Cestain Indirect costs are included in program expenses reported for individual functions and setivities.

Property Taxes =_.E htnnpi Assersment Reveuue

Revenue is _.Sow_._u& it the ?on_ year for which tive tax and assessinent is levied. The n.nE:a. of Contra
Cosla tevies, bills and collects property tsxes and special assesstnents for the City; under the County’s
“VLegter Plan™ the County cemits the enlire amount fevied and haodles all delinquencies, reteining interest
and pennlties. Secured and unsecured property taxes arc levied on January 1 of the preceding fiscal yers,

Secured propesty tax is due in two instaliments, ont November 1 and February 1 and becoines & licn on those
dates. 1t beeores delinquent on December 10 and April 10, respectively. Unsecured property tax is due on
July 1, and becomes delinguent on August 31,

The term “unsecured” reférs to taxes on personal property other than real estate, land and buildings. These
taxes ars secired by liens on the property being taxed, Property 1ax revenues are recopnized by thie City in
the fiscal year théy are asscssed, providcd they becoine available as defined above.

Compenyited Absences

Comipenisated abiences camprise inpaid vaeation and certaitt compensated time off, which are accrued as
earnied, ‘The City's liability for coinpensated absences is recorded in various Governmental funds s
appropriaté. ‘The liability for compensated absences is determined annually. For all governinental funds;
amounis nw_naan 10 be _uu..._ out of current financial resources are recorded as fund liabilities; the _cum
tena _En_a: is qono:_nn_ in, ._ﬁ m_n—n_.uo,: 2. Zn. Asseld. -

The ¢ d shsences were s follows:

in the comp

Cinvernmental
-Autivitics

. ...+ . Begiuning Belance 550,145

Additions 162,487
I (115908)
* " Ending Balance $93,726°

1 tod ab

d primarily by the

The _o.:w..ﬁqs ._uonwn... of g activilies comp

General Fund.
New F) E.Aq

U_:__._m *. scat year maom __E n_a. a_uw__w_.nn ._a n,o_._n.w_ nngw_ Prajeets Fund, Child Care lmpaet Fees
Capital Projects Fund, Public Facilities Impect Fees Capital Projects Fund, Cypress Grove Capilal
Peojects Fund, the Assessinent Dissrict uog._ >mn=cq Fund, and the Regional Mitigation Fees Agency
Fumd,
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CITY OF QAKLEY
Notes to Basie Fi 18

[NOTE 2 - BUDGETS AND BUDGETARY ACCOUNTING |

A

8.

Budget Pallcy

The City follows these procedures in establishing the budgrtary data reflecied in the financial
1. The City Manager submits 1o the City Council a progosed operating budget for the fiscal year
commencing the following Suly 1. The operating budget includes proposed expenditurcs and the
means of financing them.

2, Puhic hearings are conducted {0 obtain citizen's coimments.

3. The hudget is Icgally enacted by City Council resolution.

4, All budget adjustments and transfers between funds and between der must be approved by
the City Council by resolution during the fiscal year. The City Manager is awthorized to transfer
any unencumbered appropriations within a fund or depattient, The legally adopted badget
requires thal expenditures not exceed total eppropriations at the deparithem level witbin cach fund.

5. Budgets are xdopted Jor the General Fund, all Specia] Revenue Funds, and all Capital Project
TFunds, except the Traffic hnpact Fers and Childcare Impact Fees Funds,

6. Fornal budgefary integration is employed as a inanageinent conlrol device during the year for all
budgeted lunds.

4

7. Budgets are adopled on a basis consistent will generall pled ling principles {GAAP).

3. Budgeled amounts are as origivally adopted, or a5 amended by the City Council. Individual
amendinents were ot malerial i relation to the original apprepriations which were amended.

Encnmbrances

Under encumbrance acesanling, purchase orders, contracts and other commitments for the expenditure of
nenies are recorded in order (e reserve that portion of the applicable approprialion. Encuinbrance
accounting is. employed as an extension of formal budgetary integration in all budgeled funds.
Encumbrauces oustanding at year end are reported as reservations of fund balances since they do not
consfitule expenditures or liabilitles and are reappropristed in the following year. Unexpended
appropriafinns lapse at year end and must be reappropristed in the following year.

CITY OF OAKLEY
Notcg 1o Basic Financiel Statements

[NOTE 2 - BUDGETS AND BUDGETARY ACCOUNTING (Continued) |

[

Excess of Expenditures over Appropriciians

The funds below incurred cxpenditures in excess of their budgeis in the amounts below. Sufficient
resources were availablé within each fund fo finance these expenditures;

Fund / Deparimenl Anount
General Fuad
Community Pevelopment S6R1,801
Recrcation 10,815
Capital Quilzy §7.970
Dbl Service 1,237
Special Hevenis Funds; .
GasTex
Community Development 119,163
Lighting and Lendseaping Districls
Capital Quiley 8,946
Pak Impact Fees
Reerertion [FX¥}
Caupial Quttey 102,249
Debt Service 181,437
Caplis! Project Pends;
Developer Deposia
Community Developtent 2,490,179
Capilal Quilay 5,492
Redevelopment Agency Projects
Pass through 1o Counly and other agencies 135,149
Meagure C
Capital Qullay 33N

[ NOTE 3- CASH AND INVESTMENTS |

The Cily pools cash from il sources and all funds, excepl cash with fiscal agents, so that it can be
invested at Ihe maximum yield, consistent with safety and liquidily, whik individual fonds cen make
expenditures at any line. :

Policies

The City and its fiscal agents invest in tndividual in ts and in in pools.  Individual

investinents are cvidenced by specific identifiable pieces of paper called secrities instruments, ar by an

electronie entry registering the owner in the records of the instilution issuing the security, called ihe book

entry systens. Individual investments are generally made by the City’s fiscal agents as required under its

debt issues. In order to maximize security, the City emnploys the Trust Deparbnent of a bank as the
todian of af) City d i dless of their form, ’ ’ ’

3 » IEE

Califoria Law requires banks and savings and loan iastitutions to pledge government securities with a
markel valne of 110% of the City's cash on deposit, or First trust deed mortgage notes with a market valuc of

" 150% of the deposit, as collateral for these deposits. Under California Law Ihig collaters] is held i a

separale investment pool by anciher institution in ihe
ereditors of the institufon. :

’s name and places Ihe Cily ahead of general
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CITY OF OAKLEY
Notzs ta Basle Fi tal Stat

[NOTE 3- CASH AND INVESTMENTS (Continued) |
The City's investments are carried at fair value, as required by g i pted accounting pringiph
The City adjusts the carrying valug of wesimends to refiect their fair value al euch fiscal year erd, end it
includes the effects of these adjusiments in income for that fiscal year.

B, Classificalion

Cash and investments are classified in the financial siatemenis as shown below, based on whether or not
their use is restricted under the terms of City or Agency debt instruments,

. City cash and investments:

Cesh and investinenis available for aperatlons * $26,379,303
Casch and invesimenis with fiscaf agent : : 14,500,793
Total City Cesh and Investments 40,880,098
Cash rnd Invesiments in Fiduciary Funds (Separete Sialement:
Caah ard ipvestnents 1,164,082
Cash and invegiments with fisead Bgenl 1,262,859
Totel Cash and Invesimeats 545,107,039
. RS- o aek A Y

(o Investnients Authorized by the Cufifornia Government Code amd the City's Investment Policy

The City's invesimen! Policy and the California Governmen Cude kliow the City to invest in ihe following,
provided the credil ratings of lhe issuers arc aceeptable 1o the City; and approved percentages and miaturilies
are not exceeded, The table below also identifies cermin provisions of the Califomis Government Code os
the City's tivestnem Policy:

Minimum Maximum Maximun
. Maximum Credit Perconiage Envestment
Authorized Investment Type Maltwrity - Quality of Portfalio In One Issner
U.8. Governmicnl Securities 3 years No Limit No Limir
118, Governmenr Agency Securities 5 years Mo Limir No Limit
California Local Ageney Invesiment Fund NrA NA $48 million
Per actount
Cenificaies of Beposit 5 ycars APy % Na Limit
Dankers Aceeplances. 180 days AlPL 0% 30%
Commerciat Paper 270 days AlPL 5% 10%
Meditim Term Nutes 5 years A 0% Nao Limit
Mutual Funds Nia Top raling W% W%
category
Muoney Markel Funis NA Tep raling 2% No Limit
: category

Kepurchase Agreements 1 year : No Limis Nn Limitl

CITY OF OAKLEY

Nates to Dazic Financial Statemenis

* NOTE 3 - CASH AND INVESTMENTS (Continued)

Il

b.

The City must maintain requi

Investments Authorized by Debt Agreements

g

of cush and

, bond ind

with trustecs or fiscal agents under the
1erms of ceriain debt issues. These funds are snexpended bond proceeds or are pledged reserves 1o be
vsed if the City fails to meet its obligations under these debt issues. The California Governmeni Code
or Slate

requires these funds to be invested in
The table below identifies the iovestment types Ihat are amthorized for investmends held by fiscal agents.
The table also identifies certain provisicns of these debt agrezments:

dance with City resol

Minimuwn
Maximum Credit
Autharized Invesiment Type Maturity Quality

118, Governmen Sccurities N/A Ara/AAA
U.S. Government Ageney Securities N/A NA
Local Agengy favesiment Fund N/A $40 miltion per

N account
Bankers Acceplances 360 days. ALAINP]
Commercial Paper 270 days A-1P-1
Money Markel Funds NA A/AAAMVAAAMG
Municigal Obligations A AWAAA
Pre-refunded Municipal Obligations NA Elighest
General Obligalicns N/A A2iA
[nvestment >w_._n52.=..aﬁn_..5n_m NIA A
Repurchase Agreements N/A N/A
Tavestments fully insured by the FDIC . N/A NA
Tax-exemp| Cbligarions N/A Highes! Rating
Shazt term Cenlifi 360 days AlALHRL
Certificares af Beposit WA A
Shares i a Californis Commen Law Trust NiA NiA

Iuteresi Rote Risk

Interest rate risk is the risk that changes in wacket interest rales will adversely affect Wic fair value of an

nvesiment, - Nor
value to changes in market interest rates, The City generally manapes ils inferesl rate risk by holding
tavestnents 1o iaturity,
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[NOTE 3~ CASH AND INVESTMENTS (Coniinaed) ]

Infarmatinn aboul the sensitivity of the fir values of the City’s i ts {including i held
by bond Irustess) 1o markel interest rate Nuctuations s provided by the following table that shows the
distribution of the City’s investments by maturity:

12 Months Dw2d 25037
Investment Typs or |ess Months Months Taal
Cosh end Investments in City Treasury: :
1.5, Government Agency [ssues $3,747470 $1,976,280 $2,33R,674 $7,462,124
Money market finds 660,377 ’ 669,377
Local Ageney Investment Fund 19,573,075 - 19,973,075
Held by Fiscal Agents:
U.8. Government Agency Tssues 1,141,303 1,185,303
Money market fands 14582359 14,532,348
Total Invesimenis 38,972,271 2,557,583 2,338,674 43,868,528
Cash deposirs in banks and petty cash 1,438,511 1,438,511
Tatal Cash and Investments $40,410,782 $2,557,583 $2,338,674 545,307,039

The City is & participant in the T.ocal Agency Investment Fand (LA[F) thet is regulsied by Calilornia
Government Code Section 16429 under the oversight of the Treasvrer of the Siale of California, The City
reports its investment in LAIF at the fair velue amount provided by LAIF, which is the same &5 the value
«f the pool share. The helance is available for withdrawal on demand, and is based on the accounting
records maintained by LAIF, which are recorded on an smorlized cost besis. Included in LAIF's
investiment portfolio are cofl lized mortg bligati mortgage-hacked securilics, otlrer asset-
backed securities, Yoans lo coftain slate ?:%. angd _._3__.5 rate securities issued by federal agencies,
governinent-sponsared enterprises, United Svates Treasury Notes and Bilis, and corporatins. At June 30,
2005 these imvestments matured in an avernge of 151 days,

Money market funds are available for withdrawal on

D.na_q.‘ Risk

Credit rlsk is the tisk that an Jssuer of an invesiment will not E:._: s ae:mm:s_ o ma __a%q of the
Tnvestment, This is measured by the assigninent of a rating by a nationally fstical rating
orpanization, The aciual ralings as of June 30, 2005 for all the City's =.<uh==a=ﬁ in Money Market
funds is- AAA and in 1.5, Government Agency Issues is AAA as provided by Siandard and Poor’s
investinent ratings service. As an external investment pool, the Local Ageocy Investment Fund was not
rated as of June 30, 2005,

CITY OF OAKLLY
Noies io Bayle Financial Statemenis

{NOTE 3 - CASA AND INVESTMENTS (Continued) |

G.

Concentration of Credit Risk

Investments in the sccurities of zay individual issuers, other __;___ U. . Treasury seeurities, mutoal funds

snd the Califernia Local Agency [ Fund, that rey 5% .or more of tolal Entity-wide
invastments are as follows al June 30, 2005:
. . . Investment .
Issper B Type . Amount_.
Federal Home Loan Bank 8. o.a,an._ai Agency Issue $3,400,731
Federal National Mortgage Associalion U.8. Government Agency Issue 2,841,404

fnvestmenis with Frir Values Highly Sensitive to Interest Rnie Fluctuafions

The City's invesiments include B Federal Flome Loan Bank invesiment of $195,2R2 with a iaturity date
of June 11, 2007 and a Federal Howe Loan Mengage Corporation investment of $245.546 with a
maturity date of Febroary {3, 2008, These investments have an embedded call feature, and are callable
on Deceinber 7, 2005 and February 13, 2006, respectively.

[NOTE 4~ INTERFUND TRANSACTIONS |

A

Transfers benveen firds

With Cauneil uu_z.:a_ resources may be transferred from one City fund to another.- The purpose of the
majority of transfers i3 io reimburse & fund which has inade an ox.ﬂuu.:ﬁ ot) behall of enother fund. - 1.ess
omnn. 2 __.uE_E may be _.._R_a to ppen ot o_So a _.Ex_.

._.E__m_.n.u between Funds ..._5_ w__ﬁ fiscal year n_aon_ .:En 30, uoom s.na 8s lollows:

Tianafs
Fand Reczjviug Tronzler FFund Making Trans(ers Angunt
nn..ni_ Cophal Prajecta 1-..& Puhlic Facilities jmpact Fees n.-__n. Propects Fund 32.616,195 (A)
Cgnesal Fund’ 4,126 (B)
Noa-Major Fisnds: ; B .
1ighting and L .Eo%_:n ni auﬁ._ﬁ Find Gad Tax Speciat =.=_n=i Fund : : 154,650 Ay
Ghitdeere Inpact Fers Capite Figjects Fuad” Geneed! Fund - B ’ C M40
2 b Bonds Debi Service Fond  * Redevelopmet Agency Prajgen Capital Prajects Fund 521515 (L)
20013 Toseahbi: Tax Aflocation Bosds Debr Scrvice Foud  “Redevelopmizal Apency Low and Maderalé lacome Hausing
s L Capitat Projecte Fund : . )
Tawl Interfung Yransfers 33,530,505

1B} To cathlish find.
* 1€) To fuad dehit servies
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[NOTE 4~ INTERFUND TRANSACTIONS (Continued) }

B.

Long-Term Interfund Advances

The General Fund madc an ndvance 10 the Public 1acilitics Impact Fees Capital Projects Fund to assist with
the purchass the Civic Center {City Hall). The advance is 1o he repaid with future Public Facitities Fees as
they are collected, The balance of this advance at Junc 30, 2005 was §2,096,593.

[NOTE 5-10ANS wsnn_furmL

[

The wnancn_o_u:_o_.: Apency engages in programs designed 3 encourage comstruction or improvement in
low-to-moderate income housing or ether projects. Under these programs, grants or loans ere provided
under favorable terms to hol ners or developers who apree to spend these Rinds in aceordance with the
Agency's terms. Altkough these loans and nofes &ne expected to be sepaid in fisll, thir balance has been
offser by deferred revenue as they are not expected to be repaid during the next fiscal year.

PR

ivable wnder R )y

Loans R Agency Prog

‘Fhe Agency engages in programs designed to cncourage construction of or iinprovement in low-to-moderate
income housing. Under thess programs, grants or loans are provided under favorable tenns to homeawners
or developers who agree to expend these funds in zccordance with the Agency's terms, The balances of the
notes receivable arising from thesc progrems ai June 10, 2005 arg st fonh below:

Gelden Oak Maner $873,600
Silver Oak Apartmcnts 330,236
Oukley Senior Hausing 1,455,563
Iabitat for Humanity 225,000
First Time lomebuyer 410,889
Total : $3.495,308
. o
Gelider Ouk Manor '
Under the terms of a Loan Agr dated Deccanber 19, 1994 b the Redevelopment Agency and

the Developer, Golden Ogk 7._2.2 L.B,, the Agency loaned the amount of $780,000 o constsuct 50 senior
residential fontal units, with 24 of the units heing restricted 1o very low income households. The foan is
secured by a deed of trust on the property, is duz in 2054 and bears simple ennwal interest ol 3 percent,
Tiferest end principal arc deferred for ma years or svo: Iransfer of the property 1o an visqualified entity. Any
unpaid are idered deferred; all deferred privicipal w.a intorest is due when z_n note matuses.

Silver Cak Apartments

Under the terms af 8 Loan Agreement n_u_un_ May 1, 1998 betwecn the Redevelopinenl Agency and the
Uacn_o_xﬂ. | Association for Housing, he Agency loaned $374,220 alonp with an additional
£99,206 in Januasy 1999, for a total Inan ameunt of $473,426, 10 fund the construction of 24 effordable
housing units. The loan is secored by a deed of st on the property, is due i 2058 and heers simple
annuai interest of 3 percent with principal and interest duc anvually 1o the extent there is “residual receipts™
us defined in Wie agreement. Ay unpaid amounts are considered deferved; el deferred _u_...._a_tn_ and
interest is due when the nate matures.

CITY OF OAKLEY 1_
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fNOTE 5— LOANS RECEIVABLE (Continued) |

2}

Cakiey Sentor Housing

Under the terins of a Loan Agreement dated February 8, 2000 between the Redovelopment Agercy and the
Dreveloper, Oakley Sexior Associates, L.P., the Agency loaned the amount of £1,500,000 to fund the
acquisilion and development cosls to construct eighty unils of afferdable housing for low and moderate
income seniors, The loan is secured by a deed of trust on the propenty, is due in 53 years from the issuance

of the centificate of completion, but nof later than 2058, and bears simple annual inlerest of 3 perceni, with

priacipat and interest due annually to the extent there is “residual receipls™ us defined in the agresment,
Any unpaid amounts are considersd deferred; all deferred principal and interest is due when the note
matures, The Ageney ruceived a payment of $547,00¢ from the developer during fiscal year 2002

Habitmi for Humanity

Under the tefms of a Disposition end Develop Ag nt (N ) dated July 8, 2002 batween the
Agency and Habitat for Homanity, the Agency purchased & parcel and then sold the property te Hahiwst for
Humsnity in reumn for a note recuivable in the amount of $150,000, Habitat for Humanity will develop six
single-Tamily homes on the property thar will be sold to low income houscholds. The toan is secured by a
deed of trust on the property, and is forgivable in 525,000 increments-as cach certificate of nos_u_n:o: is
jssued for the six homes. The project mus be completed within 30 months of the dale of the DDA,

fiote bears intercst at 7% per year, only in the event of dofault.  Any unpaid ameunts are nu_#anﬁ.._
deferred.

The Agency entered into another Disposition and Develop Agr M ) to provide finsucisl
assistance Lo Habitat for Humanity. Under the tenns of the >w=..n.=n_= the >wn=8. made & foan 1o 1iahitat
for Humanity in the amouat of §75,000 o fund the land acquisition costs for the development of hree
additional single-family. liomes. to be sold to low income persons and households. The Agency also
provided a $75,000 grant to fund a portion of predevelopment costs, The loan is secured by a deed ol trust
on the property and is fargivable upon written request from Habitat after the issusnce of each Cenificate of
Cotnpietion.

First.Time flomebnyer Progrum

The Redevel t Agency adininisters a First-Time Homebuyors Prograin under which low and moderate

P

income individuals may qualify for firsi-time home buyer deferred second inorigages lo purclisse homes in -

the Oakley area. The individual loans are J-yoar fixed rate deferred loans, bearing interest ai a mle equal
to Iwo pereent below the Lender’s rale and do not exceed $50,000, These Inans are due thisty years fiom
the date of issuance, but principal and accrucd inerest wilk be forgiven at maturity il the it was owner
occupied for the fult thirty years. Under the terms of the Program, loans must be repaid in full it the

propeity is sold to a nonqualified buyer, These loans were issued while the Agency was admivistered by the

County.

mzc-_.H 6~ LAND HELD FOR REDEVELOPMENT —

At June 30, 2005 the Agency. held- tive propertics for resale or redevelopment. These [woperlics are
aceounted for as investmenis on the bafance sheet at the lower af cost or et realizable value.
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| NOTE 7- CAPITAL ASSETS __ | |[NOTE 7. CAPITAL ASSETS (Continuwed) |

Al capital asscts are valued at historical cost or estimated historical cost if actual historical cosl is not A Cpital Assers Additions and Retirentents

available, Coniributed capital assets are valved at their estimated fair market value on the date
contributed.

All capital assets with limited useful lives are def d aver their d useful lives. The purpose
of deprecialion is to spread the cost of capital assels equitably among all users over the lile of these assets.

Capital asset balupces comprise Lhe following:

GASR )M
Balincensof  Implementation

Hafunce 2t of

The amount charged 1o depreciation cxpense each yesr represents that year's pro rata share of the cost of June 30 2004 Adjustments Addillors Tensken Junc 30, 2005
capital assels. Governmenial Activitles:
Captital as3£13 nol befng depreciated: . . .
' . . P f . . land . .
Depreciation is provided using, the hall-year convention method which is like the straight-line method in that Connruction in Propress _u—wuumﬂm 2425408 _umw.w._ﬂ“_ LSy uw..ﬂ“.wwm

the cost of the assel is divided by its expected wsefal life in yeacs, but the rsset is depreciated over 6 months
instead over one year In ils first year, The result is o__aaoa 1o expense each: year until the assct is fully

'Folal capitet assen noc elng o

1493531 2,425,408

1,494,047

(1,105,534} 5,407,450

depreciated, ‘The capitlization theeshold for capital assets is $1,000. The P_-v. has assigned the useful lives Cagitel assets belnp, depreciated:
listed below o nu.w_—m_ nssets: ____:__m.:c wd _s_x._.gu 133313 2,458,003 1647006
Macliinery and Equipment $51435 221486 174521
Ruildings 20 years Vehicles 441,198 1328 §14,604
Rosdwiys:
Inprovements . 5-10 years Payanents 49,241,495 511,650 167,962 49,923,107
Machinery and Equipment 5 years Bidewalky 10,399,911 407,767 10,807,678
Vehicles 5 years Curbs and Guiters 1,952,422 278,845 11,024267
Roadways: Traflic m.w__n._n 514,684 260,059 53278 B4802] :
D Pavemnent 30 years Regulziory Signy and Street Trees 41416 8,892 17343 49,675
. Sidemnlk - > Strees Liglty. . 2,050,777 - 2,050,777 .
— sidewal . yeas - Dridges 3,280,265 3,280,765
I¥a) n._q*_.u_.maa.o:_aq 75 years Parks ond ion § 1,266,928 §,202 908 187,19 2,637,)58
iw.abm:__“_mo_%:m_._m_ " m,u._ w MM “Fota) capita? essers being depreciated L8016 1276308 4,883,201 L0 _ msream
Street Trees 4p years Less pecumulated depreciaiion for: .
Street Lights 40 years Buildings end [mpmyemenis {20495y 123,618) (91.576) {135,687y
Bridges 100 years Mochinery and Equipment (29521} (26,042) 1136,168) 417000,
. Vehicles (241.640) (1.638) {100,61%) M5B9
Parks and Recreation: Roadways:
General [mprovement 25 years Paveinenls " 23,160,590 11,646,566) {24,107,156)
Specialty Features 20 years Sidewaiks 013490 (138319 (2.157.216).
Cotba and Guitiers™ {950,330} . (147.00) (2897.36% -
. . o N “Teaffic Signals {156,648) {22,654 (284,302
Major oullays for capital essets and finpro are cap are Interest Regulatory Signz and Streel Trees {1B814) (@730 (22704
incurred during the construction phase is reflecied in the an!_uw_uhn_ <_n_=u o_. the asset constructed, net of Streer Lights {19,017 (51,270 (760,287
interest camed on the invested proceeds over the same peried. Bridges (327,06%) {32807 {55991)
Parks ind R lor: St 4764.571) {B5,816) (1827
On incorposation at July 1, 1999 the City assumed responsibility for certain capital assels which were Toml Iated deprechati (557.336} 29,567,128 - $20,492 3
' ! : p . ; 36, 2 ) (32,645,076
contribmted by the County of Contra Costa. Subsrantiaily all these capital assets comprised streets, roads sl . o
and land, all of which are considered o be infyastructure. The City recorded this infrastructure during fiscal Goveromentsl activty capital nmsets, ret © NG SSIIM6TS,  SAPBEEN __ SI9MOETS

year 2005 as discussed below.

B,

GASE 34 Implementation

During the fiscal year ended June 30, 2005 the City completed a caphal asset valuation study (o comply
wilh the requirements of GASB 34. ‘The goal of the siundy was to estimate e acquisilion cost of public
dansmin or infrasiructure assets eantribuled by Conten Costa County and developers. The siudy resulted
In the Implemnenlation Adjustments detailed above. ‘The resulls of these adjustinents are reposied as a
(ASR 34 Implemeniation Adjustinews at June 30, 2005.
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[NOTE 7- CAPITAL ASSETS (Cunfinued) |

[# Capital Asset Contributions
Suvine capital assets muy be acquired using federal and Stete prant funds, or they may be contributed by
developers of other governmenis. These contribedions are accounted for as revenues &l the time the capital

assets arc contributed.

. Deprevintion Allacation

Depreciation exp is charged to fi and programs based on their usage of the related assets,

The amounts sllocated to each function or program are as follows:

Governmenial Actlvitles

Administeative Services $162,046

Community Development 2,235,591

Law Enforcement 122,955
Tolal Governmental Activities 52,520,592

[NOTE 8~ LONG-TERM DEBT | .

._..—.o Cily penerally incurs, long-lern debi to finance projects or purchase assets which wilt have useful
lives cqual fo or greater than thie related debl. The Cily's long-lerm debt ia recorded only in the
government-wide fi i

In governmenta) fund types, debt di and i costs are

gnized in the current period.

4 Current Year Transactions and Balances

The City's debt issues and transactions s sumenarized below nd discussed In deisil thereafler.

Enigtml .
bsue - Balwnce Balaace Cument

Amoual Juge 30, 2004 Reviements  Jwne 30, 2005 Portion
2081 Tax Allocatium Bonds
. I9TE02%, Qe B0 2,500,900 38,500,000 5125,000 $8,75,000 5180,000
Arpayoient agreamenn with ik Coumiy 1420560 saNIR4 pIERIH 204,12 a2
Tas lucremnemt Pasy Throagh 1,599,493 1,518,405 119000 1,397405 125000
Nake Vayabie 535,000 T.820 bed.mME 13.700

o) . - 310.832,449 5692202 310140247 p31CATH

[
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[NOTE 8= LONG-TERM DEBT {Continued) |

B

Rede EE_E.RE \_vﬂrn& 2003 Tax Allocation Bonds

On December 4, 2003, the Agency issued Tax Allucation Bands tw refund and defease the outstanding 1999
Tax Aliocation Revenue Honds, and 1o provide financing for various redevelopment projects. The Bonds
erc secured by the Agency’s tax increment revenue. Principal is puyuble annually and the interest is puyable
semi-annually through 2029, A portion of the proceeds from the 2003 Bonds was placed in an irrevocable
Jrusi ko provide all the future dcbi service paymenis of the defeaged 1999 Bonds, of which $6,845,000
remained culstending at fune 30, 2005. '

Répayment Agreement with the Coundy

During fiscal 2003 the City reached agreenent with the County of Conira Cosla with respect lo he costs
of the assisiunce rendered by ke County in the incorporation of the City 2nd in providing essentinl

services to Cily residents during the transition period before the City became fully operational. The cost

of these services was agreed at $7,420,560; of this amount 524,112 was due at Junc 30, 2005. As part
of the agrezment, interest accrues on the batance al an annual rate equal to the County’s mopthly pual
rate for the preceding §2-month peticd, which was 1.100% at June 30, 2005. Repuyment is made out of
the Geneeal Fund in annuab installments of $284,112 plus interest,

Tax Increment Pass Throughs

The Redevelopment Agency amended 015 project arca in October 2000. Ag a result of that amendinent,
Section 8.05 of the Jurisdiclional Transfer Agreement with Lhe County becaine effective, replacing section
8.02. The effect of this madiffcation of the Agrecment was to finalize and specify the exact amount 1o be
paid by the Agency for Tax Increment Pass Throughs. The Agency Ihas recorded this mnczmt as f.ong Term

Debt with &n offset to Tax Increment Pass Throughs. This amount will be amortized as payirents ars made.

on the debs. Ancual payments are due each January through 2012,

Noie Piyable

The City purchased parkland in 2003 snd agreed to pay the owner out of the proceeds from park impact
fees, signing a notc in the amownt of §576,000. Payments on Lhe nole are dependent on the receipt of
park impact fees; the unpaid balance accrues interest al 7% annually and is duc in 3 years, although the
nole cantains a provision for the extension of the note for an additional 5 years. During fiscal year 2005
a principal payinenl of 864,090 was made, lcaving an cutstanding balance of $83,730 at June 30, 2005.
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|NOTE 8- LONG-TERM DEBT (Continucd) |

F.

Debt Service Requiremenits

Annual dedt service requirements are shown below for all long-term debt:

Principal Interesi
2006 $589,112 $505,286
2007 365,000 497,942
2008 503,730 490,300
2009 480,000 165,013
0t0 51,000 455,284
2011-2015 1,542,405 2,086,409
2016.2020 1,635,000 L675,260
2021-2025 2,205,000 1,091,237
2026.2029 2,310,000 323,044

Sl stse07s

NOTE 9 - ASSESSMENT DEBT WITH NO CITY COMMITMENT |

On Augusi 1, 2004, the Onkley Public Financing Auwthority jssued $17,150,000 principa) amouni of
Revenue Bonds to Tinance the constnuction end acquisition of certain public improvements within the City*s
Special District Mo, 2004.1, The Bonds are secured only by revenues received as payment ol assessments
levied agaimst propesty within Special Distriet No. 2004-1. Neither the faith and credit nor the general taxing
power of the City of Onkley have been pledged to the payment of the Bonds. Therefore, the Bonds have not
been i al

in 1he ying fi

[ NOTE 10 - NET ASSETS AND FUND BALANCES _|

Net Assets is meastired on the fult accrual basis, while Fund Balance is ineasured on the modified accnal
basis.

Ner Assets

Ncl Assels is the excess of a}) the City’s assets over all its liabilities, qnmm.:__nuu of fund: Net Assets are
tivided inlo theee captions, These captions apply only to Net Assets, which is determined only al the
Government-wide level, and are described below:

Invested in Cupitul Asseis, net of related debt describes the portion of Nel Assels which is reprosented hy
the current ned book vilue of the Cily's capital assers, less Hie onswnding balancc of any debl issued o
ance these assets.

Rexiricted desceibes the portion of Nel Assels which is restricled as to use by the teoms and cond
agrecments with oulside pariies, gavernmental regulations, laws, or other resirictions which (he City cannot
unifaterally alter. These principally include developer fees received for use on capital projects, debl service

quirements, and redevel funds restricted 1o low and inod income p

Unresiricred deseribes the portion of Net Assets which is not restricled 10 use.

CITY OF QAKLLY
Naotes to Basic Financial Statements

[NOTE 10— NET ASSETS AND FUND BALANCES (Contloued)

B

Fund Balances, Reserves and Designailons

Governmensal fund hal represent the nel current assets of exch fnd. Net cument assets generally
represent a fund’s cash and receivables, less iis liabilities. Portions of a fund's balance may be reserved or
designated for fulure expenditure, -

Rasarves

Reserves are Einma__m ._.._nuﬂ_ hy oulside enlities such as ofher govemnments, which au_mmn_ _.__o
expendilures of the reserved fands to the purpose intended by the entity which provided the funds. The City
cannol modify of remove tliese restrictions or reserves. At Junc 30, 2005, reserves included:

Reserved for encumbrances represents the portion of find balance s=t aside for open purchase orders.

Reserved for debt service is the portion of fund balance legally restricted to the payment of principal and
interest on long tenn liabilitics.

Reserved Jor land held for redevelopment is the carrying value of property lickd by the Rodevelopment
Agency, which is reserved since it is not an avaitable spendable resource. . .

Reserved for low ord moderite income housing Is the ‘porticn of redevelopment fund ru._w_._na fegally
required to be sef-aside for Tow and moderate income housing expenditures under the California 1lealth and
Salety Code.

" Reserved for Dutch Slough i the portion of fund balance reslricted for the specific projeets required by the

apreement with landowners in the Duich Slough restoration praject area.

Reserved for advancey. prepaids, deposits, grants and dongtions - the portion of fund balance set aside lo
indicate these flems do not reprasent availabie, spendable resources even though they are a component ol
assels.

Fund Balance Deficit

Tiie Public Facifitics Iinpact Fees Capital Projects Fund has a deficit fund balance of $2,096,5%8 at June 30,
2005. The deficil is expecied to be elininated from future Public Facilities Impact Fees.
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[[NOTE 10 - NET ASSETS AND FUND EALANCES (Conti d) _

E.

Fund Bal R and Recalegorizations

During tiscal year 2005 the City reviewed the historical revenues and expenditures in the General Fund as
well &s reviewing the presentation of its Impact Fee Fumds to determine whether the stniciwe wis
gpproprinie for the future, As a result of that review, the City has made the following restatements and
recategorizations as of July 1, 2004 to the Genesal Fund and the related Funds noted below:

Regionel mitigation fees cotiected on behalf of the County were originally recorded as revenue in
the Geieral Fund. Fees totaling $1,837,349 have now been recorded in the Regiona! Miligation
Fecs Agency Fund since 1hay inust be remiited to the County,

2. Depasils payehle had been recorded 4s reventes in the General Fund, Deposits totaling $151,342
have now been recarded in the Developer Edepasits Capital Projects Fund.

3. Impaci fees cecorded in the Generad Fund of $623,227 and $414,724, should have been recorded in
the Traffic lmpact ¥ee Capital Projects Fund und Park Tmpact Fee Capital Projects Fund,
respectively. -

4, Expendiruses refated to the South Onkley Infrastructure Study totaling $362,688 Liad been recorded

a5 a deposit receivable in the Developer Ieposits Capital Projects Fund. The costs should have

beca recorded in the General Fund.

5. The ealleetion of wakfic cungestion relief funds of 523,402 were recorded in the General Fuad bul
should have been recorded in the Gas Tax Special Revenue Fond.

6. Cumulalive police expondiinres made by the General Fund totuling 32,000,138 should have been
subsidized by the Police Services P-6 Assessinent District Special Revenue Fund. ‘These
expenditures have beew moved to the Police Services P-6 Assessment Disirict Special Rovenue
Fund,

7. The Arca of Benefit Special Revenue Fund and the Oakley Road Improvement Foes Capital
Projects Fund with beginning fisid balances of $4,941,600 and $899,021, respectively, are naw
reported as 1he TrafTic kmpaci Fees Capital Projects Fund.

8. The Park Development Fee Capital Projects Fund with beginning fund balancs of $428,188 is
now the Park Impact Fees Capilal Prajects Fund,

The effect of the above and garizations on fund balanee is shown in the fullawing table:
TuniTie Path Dakley Hoad Park Pulice Scrvices
Cenespd Lingact Uppacl Arcavl  bnprovemeal  Devélopment P-b Asscssment
Fund Fees Fees Berefit Feg Fu fias Tax Dislricl
Fund bulugoss 45
previoualy reporied $9,132,68% §4.041,600 $859.021 S4INNE8 51258091 32,000, 112
Resatements:
Hegional Mingation Fect (LAY
Develuper Deposits 5L
Sonth Daklcy
(J61.688)
(21,402} 21402
1 Disens) 200,10 (2.000.138)
Hevwlegonaims
rpuel Fees, ol 11012.951) _$6,401,548 34342912 (£941600) (5990213 __ (d28,)EN1
Fund baduncis wd .
Melassdls, a8 fesined $.40,100  F6461,048 §842,912 5 0 30 51278493 1]

CITY OF OAKLEY
Notes tv Basic Finunclal Statements

[ NOTE 10— NET ASSETS AND FUND BALANGES [Continued) )

The effect of the above restateinents on net assets is shown in the following table:

Stalament
ofNel
Assels
et assols 6
previously reporied $28,767,329
Hexllomeils;
Regionl Mitigation Feea (1,837,319}
Developer Deponls {151,042}
South Coklkey
Infrasiruciure Sindy _maubumw
et assuis, aF restared 520,415,950
e

[ NOTE 11- PENSION PLAN |

CALPERS Miscellaneons Emplayee Plan

Substartially all of the City"s permanent, probationary and part-time émplayees are eligible fo pasticipate
in pension plass offercd by Californie Public Employces Retirement System (CALPERS) an agent
nuiltiple employer defined henefit pension plan which avis as a common investnent aitd administralive
agent for its parlicipating b ploy CALPERS provid
annual cost of living adjustinents and death benefits (o plan meinbers, who must be public employees and
beneficiuries. The employees participate in the Miscell Employee Plan. Benofit provisions wnder
the Plan ars established by State statute and City vesolulion. Benefits are based un yeats of eredited
service, equal to one year of full time employment. Fundiug contributions for the Plan are determined
annvally on an acluarial basis as of June 30 by CALPERS; (he City must contribiste these amaunts. The
Plans* pravisions and benefits in effect at June 30, 2005, are summarized as follows:
Misegllancots

5 years yervice
wmunthly for Jife

Benefit vesting schedule
Benefit paynents

Retirement age 50
Monthly benefits, as a % ofannval salary 2.0% -2.5%
Required employee coniribaiion rates ™
Required empleyer contrihution rates WL71%
Actuatially required contribations 1243,581

Al qualified permancin, probationary and part-lime employecs ave eligible to parlicipate @ PERS. A
crediled service year is vie year of full time cmployment, The City’s labor coulracls require il (o pay tie
employees contributions ‘as well us i own. These benefit provisions and slk other requirements are
established by siate stalute and City reselution. Contributions nocessary o fund PERS on an sctnarial
basis sre dettrmined by PERS aind ily Board of Administration.

fi end dissbility bencfils,”
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CITY OF DAKLEY
Noies lo Dasic Financial Statementa

[NOTE 11 - PENSION PLAN {Continued) ]

CALPERS determines coniribution requirements using a modification of the Entry Age Normal Metbod,
Under this method, the City’s total normal benefit cost for each employee from date of hire to date of
refirement is expressed as a léve] percentage of the related tolal payroll cost. Normal benelit cost under
s maethod is the level amount the City must pay annually to fund an employec®s projecied retirement
benelit. This level p tage of payroll method is used to amorfize any unlonded actuarial liabilities,
The acluarial assumptions used to compute contribution requirements are also used to compute the
actuarial accrued liability. The City dees not have a net pension obligatien since it pays these ecuarially
required cantributions monthly.

CALPERS uses the market related value method of valuing the Plans sssets. An investment rate of retun
of 7.75% is assumed, including inflation at 3.0%. Annuel salary increases are assumed to vary by duration
of service. Changes in liahility due to plan d hanges in actuarial pli or chanpes in
nctuarial methods are amortized as a level percentage of payroll on a closed basis over twenty years.
[avestment gains snd losses are accuinulated as they are realized and ten porcent of the net balance is

amortized annually.

‘The Mars™ actuarial valwe (which differs froin market value} and lunding progress over the mnst recently
available past three years, are set forth below al tbeir actuariul valuation date of Juire 36:

Actuaripd
Entry Age Unfunded Annua! TInfunded
Valustivn Accrued Value of {Overfunded) Funded Covered (Overlindedy
Dare Liobility . __ Asse L lability Ratlo Payro]l a5 % of Tayroll
2001 $72,114 35929 $66,385 B.2% §545,074 12.2%
2002 235,853 139213 76,638 67.5% B26,137 9.3%
2003 507,051 763,370 143,683 % 113,721 12%%

Audited anuual financial statements and ten-year trend inforation sre available from CALPERS al
P.0O. Rox 942709, Sacrainenio, CA 94220-2709.

Addilional disclosures will be included when inade available by PERS.

CalPERS has reported that the value of tte nel assets in the plans held for pension benefits changed as
folfows during the year ended June 30, 2003, the most recent available.

Miscellaneous

5159215
Contrihutions received ’ 177,232
“I'ransfers and Miscellaneous Adjusinents ¢1.0%1)
Expecied Investnient Eamings Credited 20,257
Expected Acluarial Value of Assels . §355,613. .
Market Value of Assets $130,336
Acluarial Yajye of Assels . 1363310

CIIY OF OAKLEY
Nates to Basic Fi inl Stail 1
[NOTE 11 - PENSTON PLAN {Continucd) |

Additional disel will be included when available from CalPERS,

Actuarially required contributions for fiscal years 2005, 2004 and 2007 were $243,581 $221,108 and
$184,780, respectively. The City made these contributions as required.

As required by new State law, effective July 1, 2005, the City's Miscell Plan was t ted, and the
employees in the plan were required by CALPERS to join & new State-wide pool, One of the conditions of
eniry 1o this pool was that the City true-up any unfunded liabilities i the formet Plan, ¢ither by paying cash
or by § ing its finture contribution rates through a Side Fund offered by CALFERS. The City salisfied
its Miscellaneous Plan's unfunded linbility of $165,954 by ngresing to contribute 1hat mnount to the Side
Fund through an addition to fts nonmal contribution rates over the next 13 years.

| NOTE 12 - DEFERRED COMPENSATIONFLAN |

City employees may defer a portion of their compensation under a City sp ¢ Deferred Comy ion
Blan created in d. with i IR Code Section 457. Under this plan, participanis are not
taxed on the deferred partion of their compensation until distributed to them; distribulions may be made
only at ermination, retirement, death or in an emergency as defined by 1he Plan.

The _-.sa goveming deferred compensalion plan asssts require plan assets to be held by a Trust for the
exclusive henefit of plan participants and their beneficiaries. Since the assets lield wder these plans are nol
the Cily’s property and ere not subject to City control, they have been extluded from these finoncial
Slatcineis.

[NOTE 13 - RISK MANAGEMENT |

A

Municipal Poofing Authority (MPA)

Tl _..n City is a member of the Municipal Foaling Avihority {formerly called Contra Costa County Maunicipal
Risk Management Insurance Authority). The Authority provides coverage against the: following types of
loss risks under the fenms of a joint-powers agreement with the City and several othet cilies and

2 2 35 Tollows:
Coverage
Ty)re of Covera Limits
Liability (25,000 $15,000,000
Vehicle - Physical Damage (53,000 for police vehicies, 250,000
$2,000 for all others)
Worker’s Compensation (no deductible) .- 95,000,000 .
All Risk Five, Propieriy, Earthgiiake & Flood (55,000) 1,000,000,000
50,000,000

Boiler & Machinery (§5,000)
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CITY OF OAKLEY
Notes to Basic Flornclal St ts

INOTE 13 - RISK MANAGEMENT (Continued) _

B

The Authority is governed by & Board consisting of represeniatives fram member municipalities. The Board
conlrols the operations of the Autherity, inclding selection of mansgement and approval of operating
hudpets, independent of any influence by memnbes neumicipalities beyond their representation or the Beard.

The City's deposits with the Authority are in accordance with formulas esteblished by the Authority, Actual
surpluses or losses are shared according to a formula developed from overall Joss costs ind spread to
ber entilies on a p tage basis afler a rcirospective raling.

Audited financial slalements for the Authority sre available from MPA, 191} San Mipuel Drive, Suite 200,
Walnut Creek, CA 94594,

Liability for Uninsured Clalms )

The Cily provides for the uninsnred porion of claiins and judgments in ths General Fund. Claims and
judgments, including a pravision for claims incursed but nol veporied, are recorded when a loss is deemed
probablc of assertion and the amount of the loss is r=asonebly determinable. As discussed, above, the City
has coverge For such claims, but it has retained the risk for the deductible, or uninsured portion of these
claims, Sel have not ded insurence caverage for the past ibree fiscal years,

The City's liability for uninsured liability clains &l June 30 was estiinated hy management based on elaims
experience during the fiscal year and was compuled as follows:

June 30
003 2004

Balance at beginning of ycar $25,00C $25,000

inbility for current fiscal year cliims 354 £71

v for prior {iscal year clim and

claims incugred but nat reported AN} {3.n5n 1
Claims paid 473) (872)
Balunce ai end of year Bumoeo $25,000

[NGTF 14- COMMITMENTS AND CONTINGENCIES |

The City is subject 1o liligalion asising in the normal caurse of business, n the apinion of the Cily Attorncy
there is no presently filed litigation which is likely to have a malerial adverse effect on the fnancial position
of1he City.

The City panticipates in several federal snd Sale grand programs, These programs are subjcct 10 audit by
the City's independent accountants in accordance willh the provisions of the federal Single Audil Act
amendmenis of 1996 snd gpplicable Slate requirements. Mo cost disallowances have been proposed as a
result of audits contpleted 10 dute; however, these programs are sfill subject to further examination by ihe
grantors and the amount, it any, of expenditures which mey be disatlowed by the granting agencies caunot
Dbe detennined a1 this time. The City expects such 2 g, i any, o be al.
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CITY OF QAKLEY
Notca fo Basic Finaucial Siatements

—ZO._.H 18— TAX INCREMENT SHIFT TO EDUCATIONAL REVENUE AUGMENTATION

FUND (ERAF)

The m_w_n of California has direcied that 2 portion of the incremental property received by redevelopment

agoncies apd the City’s General Fund be shifted to local educational apuncies. During the fiscal year

nw—.annn.m_._:s.uo. 2005, the Agency paid $183,392 and the General Fund paid §193,274 as 2 resull of lhe
nle directive.

{NOTE 16 - SUBSEQUENT EVENT ]

,:._u.n:u. loaned $1.16 million and the Redevelopment Agency Joaned $1.34 i
miblion 10 Oukley Cypress Associnles to assist in (he developinent of the $6-unil Courtyard project ut
Cypress Grove. The loans bear 3% interest and will be repaid over a 55-year term,
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MAJOR GOVERNMENTAL FUNDS, OTHER THAN
GENERAL FUND AND SPECIAL REVENUE FUNDS

DEVELOVER BEPDSITS

This fund accounts for deposits received - from contractors and property owners to offsel the cost of providing
Community Devetapment services.

GENERAL CAPITAL PROJECTS

This find accounts for revenues and expenditures relaled ko General Fund contefbutions, grants and other funding
sources, Itaccounis for the total expenditures for each project charged to this fond,

PUBLIC FACILITIES IMPACT FEES
This fund accounts for fees assessed on new development to provide for public facilities.
CYDPRESS GROVE, CAPITAL PROVJECT

"This fund accounts for Cypress Grove infrastriciure construction projects funded from the 2004-1 Limiled
Obligation Bonds.

REDEVELOPMENT AGENCY PROJECTS FUND

This fund accounts for manies d from tax funds for major capital projects in the Oakley
Redevelopment Mroject Arca, The fund also accounts for payment of the Tax Allocation Refunding Bonds issncd
in 1999,

REDEVELOPMENT AGENCY LOW AND MODERATE HZO.C_SH HOUSING

This fund accounts for the twenty percent housing set aside from the tax increment proceeds from the Oakley
Itedevelopment Projeci Aren.

This Page Laf Intemionatly Blank




REVENLECS

ProperTy 1axes
Exy Gl Revenoe

Fand Feymaeut
Intergaveennental
Develaper feed
Lo repayment
Uise of mongy and progerty
Coninbution frain poperly QwRER
Misceltaicous

Fonal Revenues

() ExPENDIRIRES

Surren
Community Develupnisd

CITY OF OAKLEY
MAJOR GOVERNMENTAL FUNDS OTHER THAN TIIE
GENERAL FUND AND SPECJAL REVENUE FUNDS
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
TFOR THE YEAR ENDED JUNE 34, 2005

PUBLIC FACILITIES DMPACT FEES CYPRESS GROVE CAP[TAL PROIECT

DEVELOPER DEPOSITS GENERAL CAPITAL FROIECTS
Variance Varience
Pauitiva Positiva

Budget Actusl (Hegative) Budger Actuaf {Nepaive)

251944 2,3094%

1,5% 32390 4 3845

2,598.026 2,598 B4 B45 a5

Rethavelopmrent and Léowonme Tevekspnnl
Prys thraugh ko Counry 2ud other sgenciey

Cupual wuiloy
bt wrvice
Princtpal
Bngrest and Siacal ehacyes

Tt Grpenduures

EXCESS OF REVENLIEX
OYER EXPENDITURES

OTHER FINANCING SODRCES (USES)

Procepds frons asle of proparty
Tunyles in 2,800,001 2615195 {181 855}
Tramsfers (out)

oial Uiber Fiioncing Sowsces [Lises) 2,200,000 2.616,14% {183.855)

Fund balines ul tepwring of year, a5 reataed

Fund bulance ul ord of year

§1,104 330 1675319 (AT
340 {5,492) 52,300 000 2,616,145 [LAk 113
1.1K4.555 3600820 12496.271) 2.800,600 2,616,)45 133 ES§

Lk 184,550} 11.082,795) 101,955 {2,800,060] 3,615 ,300) 184,200

£3), 184,530} (1,082,7955 3101,738 B45 3845

o e L e e = . e
1110196
427,601 1545
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Vatisnce Variance
FPositive Posilive
{Negutive) Budgel Al {(Negative} Audges
35,100,928 $413,000 3515421 1102424
195,866
$14522071
1,405,754 411.000 5421 WAt 14622373
218,047
1,019,524 14027073
[,128.97% 14,627,)7)
25814,289 4318061 515421 102421
4,26 4126
[2.800 000) {2,514.145) 143,855
12,800,000} 12,612,019 147.981
241475 152,182,000} 12,094,5454) 52490482
_t s —_———t— —a——
1421058, 558) F




REVENLIES
Prapery [axes
Lexs Educatinnal Reveaus Augmenision

Furd Payment

Tntes goverome hint

Dtvelopes fees

L oan sepaymant

Use of money and pragerly

Conuritiion fom praperty owners

Sizoellyncaw

Total Reverues
EXPENTTURES

Current
Limnrumity Development

LTD

spment and hcanannic Develp
Puyy threaigh 19 County and other ageacics
Capited oftlay
Debd servsce
Principal
taterent and Jiscol charprs

Todu! Fxpendiines

LF REVLNLIES
EXPENDETURRS

OTHER FINANCIN{G SRURCES (LISES)
Proczeds fiom sule of sxopery
Tennsfers in
Trenafees foe)

Total Dther Financing Sounees {Ulse)
GXOBSS (OEFKIENCY HOF REVENIES ARD
SOURCES OVER EXFENDINRES
HER IS5

Fund halance ul beginning of year, as resared

Firnd batance o end ol yeur

CITY OF OAKLEY
MAMNIR GOVERNMENTAL FUNDS OTHER THAN THE

'AND CHANGES TN FUND BALANCE
BUDGET AND ACTUAL
FCR THE YEAR ENDEE JUNE 30, 2005

GENERAL FUND AND SPECIAL REVENUE FUNDS
SCHEDULE OF REVENUES, EXPENDITURES

REDEVELOPMENT AQENCY
REPEVELOFMENT AGENCY PROJECTS LOW AND MODERATE INCOME JIQUSING
Verianeo Vinrez
Posiive Pusi
Budget Achul {Negative) Budpet Acwel (Negetive)
32,311,227 31,180,840 5141,347) 5451304 3531,300 598,367
(182,000) {181,392} 192}
BY76 E97
408,144 408,148
12359 0559 0,138 90,038
30,000 75,867 25,867 & 126
kALY 2,240,830 51,621 $3).31 1050.812 S9TATT
174503} 625482 1,123,35) 517,716 482,141 £55,985
. 515,000 &71,140 {155,140}
1544671 1 A36,657 108155
118000 EOLLE:
000 250 313,500 158,994
AMAIY  2STAATY _ Ja698%6 108,720 w2241 AR
1935,478) 613969 3321509 (353388 SSESN0 310556
27459 17459
(53,315} (§22,515) 8. T63) {60,705)
(522,515) (322,515) 1,310 [£1.360)
(ERISSATN  (LDS64R4) | $2.T9R904 (5353.366} 497,260 1850846
7,768,081 249323
$6.611,587 32,930,523
LI —_—

| NON-MAJOR GOVERNMENTAL FUNDS |

SPECIAL REVENUE FUNDS
GAS TAX
This fund accounts for revenues and capenditures received from the State of Califorhia under Strect and Highways

Code Section 2105, 2106, 2107 and 2107.5, The atloeations inust be spemt for street mai and
and & limited amount for enginecring.

PGLICE SERVICES -6 ASSESSMENT DISTRICT

Districi

This fund accounts for rovenues and expenditures from the Citywide A d w provide for

addilional officers to provide police sorvices.
LIGHTING AND LANDSCAPING DISTRICTS

This furd accounls for assessmenls nads upon parcels of land within the Lighting and Landscaping Districts i1, #2
and #2 and disburses fonds in accordance with the provisions of the State of California Siceets and Highway Code.

NPDES

“his find accounis for stonn waler utility fees assessed to property owners city-wide on tieis property tax bills, Tl
funds are nsed to pay for the "Mational Pollution Discharge Efimination Sysfem™ dated hy llic Tederal
govemimenl to prevent further polluting of our sireams and bays.

CAPITAL PROJECTS FUNDS
MEASURE C

This fund accounts for {he portion of the haif-cent County-wide sales 1ax levied to Fand trensporiation inproveinents
to Jocal sireets.

PARK IMPACT TEES .

“This fund s for fees ] o new development 1o provide for park developiitents and improvetnents,

CHILDCARE IMPACT FEES
'This fund accounts w.uq feos assessed on new developments to provide For childcare facilitics,
DERT SERVICE FUND

2003 TAXARLE TAX ALLOCATION BONDS

This fund sccounts for principal and intercst paynients on the 2003 Taxable Tax AHocation Bonds,
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ASSETS

Crash and investments available Kor operations
Cash with fiscal ugen
Aseounts receivatle

CITY CF QAKLEY
NON-MAIOR GOYERNMENTAL FUNDS
COMBINING BALANCE SHEETS
JUNE 30, 2005
SPECIAL REVENUE FUNDS
Palice Services
12 Laghting and
Atsgasmen]. Lanfucaping
s Tux Disriet __ Disicts NPDES

LG AT 5486 943612 §132,157
61,185 . 165,808
7349 2554 1135

Inicees) szegivable
Taml Aciely
LLABILITIES
Ascounty payable
Accrcd lisbdurs
Uerenred revenue
Tod Lahikties
FLIND BALANCES
Reserved Gu,
Encunbrances
Thabi pervice
Undeserved
Undesigrad
Tousd Funed Auloz

Tota! Lishildies und Funct Halances

$1.402,11) 5486
TG T ST

5950586 542,321

341,029 5135 $111.902 35,600
1228 1 2864
3252 86 14,766 38450
1456 9,545
85921} Em._.m 68,641
L030,069 3,020 366641
5142021 3416 950,558 40221

DERT
SERVICE
*_CAPITAL PROJECTS FUNDS FUKD
" 300 “Foul
Park Childeart Teasble Noanejal
Irapact Impect Tea Alocatian Qovernnaiied
Mensure © Fess Frey Bonds Funds

$1,005,059 3182597 27101 5,528 $1,709114

ALREO 680,980

$00,957 L1851

47 4410 3E7 1a}7 24,048

$1,005.778 $i.838,164 3278450 1635845 55,449,151
L L0 e

$169,1M $100,450 5757,41

1} 4612

800,957 300951

168,152 KT 1,562,983

131415 165,314 443,350

T S686,845 58,345

1810 £21.58) »_._.__u.-.ma 175597

M| 426 We917 ik Aso 056,845 4,886,162

§100831 51,688 364 §276.450 L 56,449,151
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CITY OF CAKLEY
NON-MAJOR GOVERNMENTAL FUNDS
COMBAINING STATEMENTS OF REVENUES, EXPENDITURES
AND CHANGES [N FIUND BALANCES
FOR THE FISCAL YEAR GNDED JUNE 30, 2005

SPECIAL RRVENUE FUNDS

Police Servaces
P4 Lighting snd
Axscasment, Landsceping
Gaa Tax Districe Disiricis NPDES
REVENES
Propenty taxcs $421,002
Intergvernments)
thber maan
Developer kees .
Special assescnienty 5543903 11,022,156
Use of rmoney nd praperty 14,260 16384 12354 6744
Toisl Revenves 347083 560487 1.057,610 423046
EXPENDITIIRES
Current
Community Development 496,791 922 321299
Law Enforoement 60,437
Reerealinng
Capint ombry 224065 N 19851
(bt Serviee
Priscipot
Gzt est and fiscel charges
otal Expenddiures TA1,657 560,457 1,108 K76 121,259
EXCRSS [DEFICIENCY) OF AL.VEHUES
OVER EXPENDIFLIRES (34,574} (51.565) 106,747
€XHIFR FINANCING SOURCES tUSES)
‘Tramders in 154,850
Transfera out (£54.850)
Tawl Dther Fineneing Sources {1 aza) {154,850} 154058
HXCESS (DEFICIENCY) OF HEVENLUES AND
SHMIER SOURCES OYVER EXPENDITVRES -
ANDORIER USES {189424) 101,284 106,747
Fumil balarecs 81 bepiving of yooe, i3 realated 1279493 132,336 259.3M
Tuind betances s ond of year $1,090,069 535,420 1166 644

S

DEQT
SERVICE
CAPITAL PROJECTS FUNDS FUKD
2003 Tl
Park ChiXicare Texshix Nonmajor
Smpact Popaet Fax AMoeation . Governmamal .
Measure £ y Fees Feor Bonds Funds
$421,102
$411081 311,593 . [AELTAT)
) 1231098 310,400 1.402,598
1LEN359
10,340 19816 3550 $13,186 146,733
432421 1.811207 132950 5385 4,688,189
15,215 1.0n4 LE1181
560437
12321 2
¥ V175440 LIMSH -
164,090 125,000 259,080
17,47 - 2919 51,41
426,586 4,362,202 619,958 5,184,468
L3 595) 1319350 (504,613, 1504216}
144,560 611284 40,614
(154,850)
144,500 6112 755,784
5838 - . - [85,995) 218,450 L] 155382
(] [OLIE ) 590,174 4,630,600
841,926 5188917 : 5278,950 S886.848 34 M61EL

ST m——et g or——ies s =i




CITY OF OAKLEY
NON-MATOR GOVERNMENTAL FUNDS

COMBINING STATEMENTS OF REVENUES, EXPENDITURES

AND CHANGES PN FUND BALANCES
BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2004

REVENLIES
Proporty wnes
ntcigovermnenis]

Other

Developer ey

Spetind waermacnn

Usc of insicy #nd property
Join) Revenues.

EXPENDITURES

Fone pal
1meresd wndt haczl charges

Teil Eapenditures

EX{ESS {PLFICIENCY) OF REVENUES
UVER EXPENLITURES

OTHER FINANCING SOURCES {USES)
Transferam
Trunslers out

"Taiel Onher Financing Sourcey jLiey)

EXCESS {DEFICIENCY) OF REVENLI:S AND
OTIILR SOURCES OVES PENDITURLS
AND O HER USES

Fuad kalkxes ol beginning af yood, 15 resiaied

Fund balances af endiod yeu

SPECLAL REVENUE FLINDS

PUBLIC SERVICES P45
QASTAX ASSESSMEN) DISTRICT
Vuriance Varlance
FoSiuve Pasitive
Budge Actug] (Hegative) Budger Astual {zpmiivz)
$214,000 1128 $SLITH
$593,000 $541,503 (535,087)
25,000 3360 2,260 16584 16504

339,000 747,081 EUE . 559,000 560437 (38311

287423 496,791 (199.164)
399060 360487 s
264,337 204,566 9,461
591,950 781687 (189.30T) $9%.000 560487 p.E1E)
147,050 134,574 (181,624
43,141 (45343)
(654,150} {154.050)
48353 (e ks0) (200393}
§i92.49) (1p5.424}
—
1,275,491
51,090,069
et e

SPECIAL REVENUE FUNCS CAPITAL PROJECTS FURDS
LIGHTING AND LANDSCARING -
DISTRICTS NPUES, MEASIRE C
Varmnce Vasinace Vuriaee
Puoattive Pty
U.&M_ Aclubl _.Zun-:gu ﬂ:nm— Aclual &Zn-..-.__,!; Bidyel Actual ;_nnm:ﬁw
5408839 TR 12,403
’ §353,000 412,011 $55,081
1082450 51021336 {523,094}

10,254 30254 8744 8,704 25,000 0,340 14.650)

1052440 1057618 5,140 woan 428046 13047 178,000 42421 Je42!
[RIIXH TR$.012 Lua 468 899 21209 L] 152862 5,215 82,647
Jinan KT ] {1.948) 381,371 513}
1411,971 1,109,176 102,797 408,899 124,299 1500 151062 426 586 1)
13595273 43%.565) 107,957 106,77 106,747 10,03 5,033 214.103)

113,500 E54,850 41,450
112,500 4850 41350
15246023 101,284 5149307 105,747 $106,747 5220118 S48 _(s214.00
2586 239,30 13559
1833820 PN 1043 426
IContmurs)
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CITY QF DAKLEY
NON-MAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENTS OF REVENUES, EXPENDITURES
AND CBANGES IN FUND BALANCES
BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 10, 2005

REVENIIES
Property isaes
Intergovermenial.
Miher
Developer fees
Special sssesmmente
153 of monzy ind proptity

Talal Revertdes

EXPENRITLURES
Cuzeenl’ .
Community 13¢yeinpment
Law Frfotcement
Reercating
Copinn? Shaley

Fount Expendilmes

EXCESS (DEFICIFNCY)OF REVENVIES
OVER EXPENRITURES

FINARCING SOURCES (LISES)
Feanafers in
Transfers oul

0

Tutul Oiker Finanging Sources {1ises)
EX(ESS (DEFICIFNCY) OF REVENLIES AND
OTHER SOURCES OVER EXPENDITURES
AND OTHER RISES
Funif batmes ol beginning of yoar, ayscalnied

Fund halanucs prend of pear

CAPITAL PROJECTS FUNDS

PARK IMPACT FEES
Varianes
Poaitive
Budgel Acuab {Negolive)

$21,59) $11,590
1271598 1,271,538
19546 19,616

—_— e T

1313207 133,207

1,322 - {12313}

£1.073,191 L1544 (102,149)
164,050 164 000
17,347 [LLALH)

193,194 9,202 1296.008)

C1L011,194) 55,595) 1.011,199
g o _Sonn,
2912
3786517

AGENCY FUNDS

Apency Funds account for usseis held by the City as an agent for individuals, governmental entitics and non-public

organizations,

ASSESSMENT DISTRICT 2004-1

‘This fund accounts for Assessment District 2004-1 (Cypress Grove) special assessment collections and debt service

payments,
REGIONAL MITIGATION FEES

This fand aecounts for fees established by the County to fand future counly capital faci

is collected via building permits and submiticd to the County,

ies from development. It
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CITY OF QAKLEY
AGENCY FUNDS
STATEMENT OF CHAMNGES TN ASSETS AND LIABILITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

Halunes Bahunce
June 0,700 __ Addtims _ Reduipss |, _fure 33,3005
Aawzssment Ditrict 2004-F
Atels
Cath ad investment 52,529,245 £1,113,T26 Y
Cush wih Tl ngent 1262359 1,362 539
Enlerest receivable 19514 15,5 H
Tolal Assnla SILELTS 5199212
Lisbalisies
Accounts paysble §3,360 58,350
Dux 10 bandholders 3103251 51,818,726 1,884,522
Tolsd Linbilires S1h1i g1 EIX 31 il ] 31,992,892
T e =y At
iLipn Foea Fupd
Asstly .
Crsh snd invesimenty 51,837,549 2616,214 $2.453.56]
Lisbitives
Ut 1o s sgences 31,137,349 3616214 $2453.303
Aneis
‘Crsh i invesuntnts 31,437,349 $3,145,459 FLIBTI6 33,164,002
Cash with diseal sgent 1262 k59 1262459
hirescal rcervabls 15514 19.514
Toul Asseln 51337, U0 34427432 3LRIATI6 54,446 455
Leabiliies
Accuuis payable 44,360 51,360
£hue 10 ceher mgencwes EIREpRIL] 818114 245336}
Dus to bondhokders 3005258 L4512
Touml { inbililies u__-uu P uhﬁqhmu 31,618,776 $4.446.455

STATISTICAL SECTION

The statistical section contai hensive sialisticel data which refates to physical, economic, social and
political characteristics of the City. W s intemded to provide vsers with a broader and imore complete undersianding
of 1he City and its financial affairs than i ?..mm_v_o from the financial statements and supponting schedules included
in the financial section,

5.__Wunezu:.a-nmai.__m_s_oo_.:_ﬂﬂ_,ﬁmz?-imu.e:a_u_aa_o.__nﬂma..mBéaznmc:-onn.oxvﬂ.:::.ﬁ.
property lax valuations, levies and collections, and demographics, .

In addition, this section presents __..,255_9._ a_w_.& 50 dhe Cily's legal debt margin computation, principat
and other miscell |5 10 servies pravided by the City.

Py

In conlrast to the financial section, the statistical sectinn information is not subject 1o independent audin,
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CIYY OFOAKLEY
GENLRAL GOVERNMENT REVENIES BY SOURCE
ALL QOVERNMENTAL FUND TYFES
LAST SiX FISCAL YEARS

CITY OF OAKLEY
GENERAL GOVERNMENT EXPENDITURES BY FUNCTION
ALL GOVERNMENTAL FUND TYPES
LAST SIX FISCAL YEARS

- W Rbprioperen sl Bornamie Drvolopmos W Cagiesl Dosimy
T [} Sre— # 5poclel Amsssmenis Wi __EPue Throughu snd Dbt Servion
W | wextocs end Pormils U of Masey and Propecty B Develaper Faes
O Chargon fors anvisey. W P, Forfeits und Ming, Rev
. . . . . Redevelopment
Conmributions, Fiscal Admiixrdive Comemunity Law el Economic Capitsl
r.J» Year Lagialalivs Servioey Enfor Rectaatian _ Developaisent Catay
Flacel Eriergovern- UmofManey Lot v Clwges  ond Mist 000 516038 307611 $20M1,693 SHa5,420 11,050,115
Yeu fovwnems  adPmpety _ Pemite  Fers  forsvices | Reveras  _ Toal | 2001 460,559 1.243,500 2690479 s 532,660 a7
000 124181 51,608,185 s, 17ms LS FITA0 00 451,307 7558 3402,617 58,929 657908 193,300
2001 3, |1} 850,177 21804679 0378 16,114,616 2003 45T 6549 £431,113 132,538 20591 SI640%
2001 4,039,405 0ITA0 229893 02020 15396,025 W04 4M,198 agsn 5430,687 a7 1,363,350 26471
2001 4,011,758 626,89( 2307N 230,739 16,070,221 2008 62218 1,040,651 8,720,587 418,937 1203963 2,711,5M 1,063 26,M49,174
2004 31,490,552 .3 2,053,048 LRE 211005 16,808,030

2004 7,600,764 1368755 Bt 152 20412¢7 le007 _u.hhe”uma 3,137,281

Srorce: City of Oakley Arrinf Finaacisl Report
Source: City of Oukley Anrml Fimscinl Report NOTE: The Clty of Dakley wa incorporsed an July 1. 1999

NOTE: TheCily of {ulley wat incorparaied on July 1, 1999
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CITY OF CAKLEY
PROPERTY TAX LEVIES AND COLLECTIONS

LAST STX FISCAL YEARS

Valus of

City Praperty

Propesty Fax Subjeciia

Fiscal Levied and Lacal

Year Collected Tax Rate
2000 $764,606 $1,159,944,409
2001 1,074,443 1,262,8k1,195
2002 1,082,557 1,379,739,223
2003 1,044,508 1,590,003,730
2004 1,387,267 179528424

2003 1,458,155 2,029,890,862

Sousce: Contra Cosla County Auditor.Cantroller Qffice |
Hdk & Associates
NOTE: The City of Dakiey was incorporated on July |, [999
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CITY OF QAKLEY
ASSESSED AND ESTIMATED ACTUAL
VALUE OF TAXABLE PROPERTY

LAST SIX FISCAL YEARS

Fiscal Secured Percent Unsecured Percem Total Tistimated
Year Progerty Change Ptoperiy Change Assessed* Full Market”
000 31,140,118,042 100% $19,826,367 100%  $1,159,944,409%  $1,159,944 409
2001 1,232,055,150 % 30,826,215 55% 1.262,481,355 1,262, 481,395
2002 1,348,039,650 15% 31,649,573 §6% 1,379,719,223 1,379,739.213
2003 1,555 486,559 15% 34,515,214 ¥% 1,598,001,730 1,590,003,730
204 1,761,867,282 13% 33,416,952 3% 1,795,284,234 1,795,284, 234
2005 1,992,525,256 13% 37,365,606 12% - 2,029490,862 2,029,860,862

Soucce:  Contra Costa County Auditor Contralfer Olfice n..a_m:a-_u of Aesessed Yalumions

*The Stale Constilution requires propeity 1 be assessed ar oo hundred percent of the most
recent purchase price, plus an increment of ne moré thui (wo percens anpwally, plus any
tocal over-rides. ‘These valucs arc considored 1o be [ull mucket valves.

NOTE: The City of Oaklay was incorporated on July 1, 1999
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CITY OF OAKLEY

CITY OF OAKLLY
PROPERTY TAX RATES COMPUTATION OF LEGAL DEBT MARGIN
ALL OVERLAPPING GOVERNMENTS JUNE 30, 2005
{per 8100 of asscesed vatne)
LAST SIX FISCAL YEARS
ASSESSED VALUATION:
Basle Enst Bay Oakley Liberty
County Regional Union Unian Conlira Costa Seauted progetey assessed value 31,992,525.256
Fiscal Wide Park School Sehool Community Brentwond Addback: excmnt reat nro
Year Levy Dislrict District District College Elcmentary Tolal r prperty 37,354,606
. Total Assessed Valuation E

2000 £1.0900 S0.0055 $0.0283 500878 $0.0415 S1.1338

2001 1,004 00072 0.0534° 00478 0.0522 1.1506

2002 1.0000 0.006% 0.0377 0.0510 0.0577 L1529

2001 1.6000 0.0063 00377 00510 . 500040 - DAM46S L1437 BONDED DEDT LIMIT (15% OF ASSESSED VALUE) £304,48),529

2004 1.0000 0.006% 0077 o.nsit 00033 L0405 1.1395

2005 10000 0.0047 0.0314 0.0489 0.0042 00517 1LMI19 AMOUNT OF DEBT SUBJECT TOLMIT [
LEGA! DEBT MARGIN - 5304,483,629

Source: Cenira Costa County Auditor Conirelter's Office

NOTE: The City 0f Dakley was incorporated on July 1, 1999

SOURCE: CITY OF OAX LEY FINANCE DEPARTMENT
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CNY OF DAKLEY
COMPUTATION OF DIRECT AND OVERLAPPING DEBT

2004-05 Assrwed Valuniion  $0.784.003 K15

JUNE 30,2005

Percsninge Amaunt
Net Apglicabls Applicable
Tetn Ta Ciiy of Ta City of

OVERLAPPING TAX AND ASSESSMENT DEDT: Quistamding Oaklcy Oukley
Bay Arca Rapid Tranit $100,000,000 0.3% 331,000
Contia Costa Commianily Collsge £91,600,000 1LR% 1,511,050
Libesty Lnicn High School Oisiricy £8,002.660 163902% 11,527,758
Brenrwood Union Sehool Distnet 51,2953 0.021% wm
Cakisy Unlon School Disrict 17,860,000 19.900% 4,270,140
iy ub Oukley [ He.000% 2
Vaxr Bay Reglous! Park District 45,480,025 VW™ 144613
City of Daklcy Asscasment Henkel No, 2004¢-1 17,150,000 00500 17,120,000

TOTAL DIRECT AND OVERLAPPING TAX AHD ASSESSMENT DEAT 5491427924 $46,211,61
OVERLAFPING GENERAL OBLIGATKON DEBT:
Centra Coxa Connry (Gentrsl Fund Obligation) 315,509,994 L1 35424992
Coatta Cous Counly Fension Oklgstions 554,715,020 Lg% 9,535,855
Conirs Costs County Board ol Educarkon Cenilicaics of Barticipation. 1,694,997 1.71%% 9.137
Contrs Costa Community College District Cenificarss of Partitipalion 1,264,983 1% FIR 1)
Avtsck Unificy Scison) District tencial Fund Obl; £5.502.5H 1641% 765.082
Libesty dJesan High Suhuol Lisane) Cemlicates al Paxi 2,445,002 169R% 449,348
Breunvgad Linion Scwel District Cedificans of Paniicipation 6,171,429 Dg2% 1,296
Lontos Custe Couly Mosquite Absiement Disiricl Cerlificates of 289,954 1.7i9% 4,505

(DT At QVERLAPPING GENERAL OBLIGATION DEBT 000 90,040 518,213,515

COMBINER YOTAL DERT

$62,047.048 (1)
e

£nd Lax ablacation bonds ul non-bonded capitnl lenae abligatioas

{13 Excludes i syl revénic oles, fevenue, '

Ratios & 2004-93 Anichand Viatunlion,

Direc) Dbt 0.00%
228%

“Falal Frect and Qverinpping Tax AssciSment Dby

Saunce: Califosnia Munscipal Stizics, Inc

CITY OF QAKLEY
DEMOUGRAPHIC STATISTICS
LAST SIX FISCAL YEARS
Contra Cosla City
City Counry Population
January 1 Populaticn Populati % of County
2000 26,890 930,025 289%
2001 26,200 972,100 2.70%
2002 26,150 981,600 2.66%
2003 25,960 982,080 2.64%
2004 26,830 996,124 2.69%
2003 26,938 992,652 1%

Source: State of California Dey of Finance - D hic R h Unit

NOTE: The Cliy of Oakley was incorporated on July 1, 1999




CITY OF QAKLEY CITY OF OAKLEY
PROPERTY VALUES AND CONSTRUCTION TOF TEN PROPERTY OWNERS
LAST SDUFISCAL YEARS JUNE 30, 2065
ASSESSED
OQWHNER {Number of Parcels) VALUATION
Commerciel Construction Residential Construclion - .
Fiscal Preperty Numbser Number Contra Costa Water Dietrict (3) 569,358,003
Year Values of Permits Value of Permits Value Eiberty Union High School Diatrict (1} . 49,514,769
Qakley Union School District (B} 30,051,917
000 S1,159.944,409 @ @ @ @ State of Gallfornia (5) 28,084,496
2001 1,262,831,395 25 5788459 527 $109,223,550 R .
2062 1,378,739,223 17 6.621,480 504 61,195,428 Cypress Square 5 & R Associates (1) - 15,606,659 !
piiix) 1,590,003,730 23 1,323,425 BE3 74,688,073 Lecky Stores inc. {1) 6,392,579
med 1,793,284,2)4 % 832310 605 77,308,548 Shurgard Siorage Centers Inc. (1) : . 6,158,72)
2005 2,029,890,862 465 4,330,518 719 99,824,715 . .
ranhopse Sanitary District (3) 5,915,654
BMS Investment 3 LLC (2) . ’ 5,622,707
WEC 98D 30 LLC (1) 4,813,438
ﬁ_u {1) ke City was incorporated on July ), 1999 . ’ :
& {2) No dala is available. Construction perinits were issued by Cenra Costa County until June 30, 2000.

Source: City of Oakley Commnnity Develapinent Division. .
Source: HAL Coren & Cone, Contea Costa County Assessor
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CITY OF OAKLEY
TOP TEN PROPERTY TAXPAYERS

JUNE 30, 2005
Esilmated Estimatec
Oakley Redevelopment
Assessed Properly Tax 1% Tax Increment
OWHNER (Humber of Percels) Value Revenus (1) Reavenue {1)

Cypress Square § & R Assaciates (§) 515,606,659 5136830 $135,156 :

Lucky Storas Inc. {1} 6,392,579 56,575 55,889 i
~ Shurgard Storage Cenlers Inc. (1) 6,358,721 55,749 35,067

WEC 93D 30 LLC (1) 4,813,488 42,600 42,084

HPH Propertics Limited Partnership (2) 4,358,106 38,570 38,102 i

Simon Oakley Town Center LLC (4) 1,636,548 32185 31,795

Conco Land Coropany (1) 3,499,334 30,682 30,307

BP West Coast 'muducts (3) 2,308,512 25,530 25,301

Richard K. & Cheryl L. Linguist (1) 2,805,416 24,828 24,527

Fountation Constructors Inc. {1} 4,070,322 21,185 19913

{1} Althaugh these ure pesiormed on x parczl leved, county auditos! controllers' offices

nieither calpalute nor apportion revenue 1 & passel tevel,

Source HdL Coren & Cone, Contes Cosla Covnty Assessor

CITY OF OAKLEY
TOP SALES TAX PRODUCERS
CJUNE 30, 2005
Business Name Business Calegory
7 Eleven Food Mans Grocery Stores Heer/ Wi
7 Eleven Fuel Sales Grocery Slores Beer/Wine
Albertsons Grocery Stores/Liguor
Arco AM PM Mini Mart Service Stations

Awio Zone

DBay Area Pahlet
Bridgehead Chevron
Bridgehead Sheli
Burger King

Carlg Jr.

Centro Marl

Conira Coata Aulo Sales
Delta Sofa & Mattress
Hollywood Video
Jack In The Box

La Cosia Tagueria
McDonalds

" Dskley Sport & Garden

Olympic Boat Center
Raleys

Rite Aid

4 & S Liquor & Fond
Taco Bell

Tower Mart .

“T'rue Value Hardware

Automotive Supply Stores
Light Indusirial/Prinkers
Service Swtions

Service Sations
Restavrants No Alcohot
Restauranis No Alcohol
Grocery StoresiLiquor
Used Autemotive Dedlers
Home Furnishings
Specialty Siares
Reslavrants No Alcohol
Restaurants Beer and Wing
Restaurants Mo Alcehol
BoaisMolorcycles
H-om_-__ZEE&a_n.n
Grogery Siores/lLiquor
Drug Siores

Package Liguor Stores
Fusi Foud

Service Stations

tlardware Stores

Source: Hinderliter, de Lizmas & Associates, Stie Board of Equalication
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CITY OF OAKLEY

PRINCIPAL EMPI.OYERS
JUNE 30, 2005
Compeany Product/Service
Albertsons Grocery Stares/Liquor
BMS [nvestments/Comfort Suites Hotel
Burger King ¥Fast Food
Continente Nut LLC Wholesaie/Retail
Jack In The Box Fast Food
Lixury Linens T.inen Service
Mclonafds Fast Food
Bain for Rent Equipment Rental
Rajey's Grocery Stores/Liquor
Rite Aid Drug Store
Taco Bell Fast Food
Value Plumbing Plumbing

SOURCE: CITY OF QAKLEY BUSINESS LICENSES
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CITY OF OAKLEY
MISCELLANEQUS STATISTICS
JUNE 30, 2005
DATE OF INCORPORATION July1, 1999 EWER;
FORM OF GOVERNMENT Conncil-Manager IRON HOLISE SANITATION IHSTRICT
NUMBER OF CONNECTIONS 7,080
EMPLOYEES 35 LENGTH OF SEWER LINES a5
EMPLOYEES (Conlrac1) 34
POPULATION 26,938 WATER;
AREA 12.6 square miles DIAPLO WATER DISTRICT
MILES OF STRFETS 52.2 NUMBER OF CONNECTIONS 8,500
. LENGTH OF WATER LINES 90 mifes
NUMBER OF STREET LIGHTS 1,491
Q RO M
PARKS 13
CONTRA COSTA COUNTY
ACRES IN PARKS 55.6
NUMBER OF STATION(S} \
NUMBER OF POLICE OFFICERS pyd TAXABLE SALES $108,000,000
NUMBER OF REGISTERED VOTERS 11,729
EDUCATION:
FIRE PROTECTION:
. ELEMENTARY SCHOOLS .5
£AST CONTRA COSTA FIRE DISTRICT MIDDLE SCROOLS 2
HGIE SClIoOLS 2

NUMBER OF STATION(S) 2
NUMBER OF VOLUNTEER FIREFIGHTER s

SQURCES:  VARIOUS CITY RECORDS
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